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SELL 
where the MONEY is / 


The message which an advertisement contains may attract— 
and even interest—the reader, but unless he has the money to 


buy, he is not a prospective purchaser. Desires are not pur- 
chases. 


The advertiser, in order to make a profit on his advertising in- 
vestment, must choose his media, just as the chain store—after 
careful study—chooses its location. 


Certain media are more logical for some purposes than others. 
Generally speaking, the lower the price of a commodity, the higher 
its degree of “mass appeal,” and the more widely is it likely to be 
advertised in media of mass circulation. 


But when it comes to those higher priced commodities and 
services which only a limited group—the people of means—are 
able to buy and enjoy, then The FINANCIAL WORLD steps in, ready to 
carry messages about such products and services to the people who 
have the money to buy. 


One has only to glance over the report of the survey made 
for us last year by a disinterested outside agency to appreciate 
immediately the difference between the audience composed of 
The FINANCIAL WORLD subscribers and the readers of general 
publications. 


To cite but one difference: The average income per family in the 
United States, according to Government figures, is $2,700 per year. 
The average annual income for the individual subscribers of The 
FINANCIAL WORLD is $12,100. 


Here is a market too productive to be overlooked by the quality 
advertiser in making up his schedules. The cost is not enough to 
make even an appreciable dent in the average appropriation. 








Let us give you the facts about The FINANCIAL WORLD'S circula- 
tion and explain more fully our reasons for saying ‘Sell where 
the Money is.” 





The FINANCIAL WORLD, 53 Park Place, New York 
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THE FINANCIAL WORLD 





The Financial \\'orld was established to diffuse the truth about investments, has con- 
_stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Residential construction again rises over year ago — Steel operations, prices, 

up — Stock market demonstrates underlying strength — Bonds off following 

heavy new offerings — Business failures decline three consecutive weeks — 

Commodity prices show little change — Money in circulation drops — Quiet 
prevails in metal markets 


Piers which of current business activity with the March, with the daily average figures for the period show- 
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evels which prevailed a year ago is quite apt to be ing small increases over February as well as March of last 
discouraging, but the important factor in the situa- year. As forecast in these columns last week, higher prices 
tion is the direction in which we are moving. Comparing have been announced (by U. 5. Steel) on second quarter 
the earnings for the first half of this year with those of the business. From an earnings standpoint, this should some- 
last half of 1930 should give a much better picture, and what offset the present low rate of activity of the mills. 
more accurately portray the trend of trade and industry. 
No sudden return to prosperity levels is in prospect, but RREGULARITY in stock prices from time to time 
the present slow progress should continue and it is prob- must be expected, but there appears no reason at the 
able that the coming summer months will not be as dull present time for any change of policy on the part of the 
as might ordinarily be expected. long term investor who is holding issues of good grade. 
Active public participation in the market is still lacking, 
OST of the various trade indices continue to give but this will come later, when business shows more aggres- 
signs of progress. The expected furtherance of gains sive signs of improvement and when stock prices for the 
in residential construction materialized in the first half of most part are at materially higher levels. 
— — 
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Nore: The “ Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
the figures reported once a month by the Steck Exchange, whereas the dotted line shows the. week-to-week compilation by Tur Financia 
Wort. The ‘‘Loan Ratio’’ expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed ; the 
line shows the Stock Exchange's figure, reported monthly, while the dotted line shows Tue Financia Worp's computation of changes which 
have occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line “ Percentage Turnover In Sales. 








Securities Outlook 


RREGULARITY in common 
share prices is not an illogical 

development at the present stage 
of the recovery eycle. News is 
considerably mixed, and there is 
much confusion of thought. On 
the one hand dividends are reduced 
or omitted, and one company after 
another publishes discouraging 
earnings statements. On the other 
hand we have some lines of trade 
showing unmistakable signs of im- 
provement, while in other lines 
sentiment is improving to the point 
where it is conceded that a definite 
upward trend can not be many 
weeks away. 

Recent trading sessions suggest 
that the stock market is a highly 
professional affair. Interests work- 
ing for higher prices have been able 
to point to just as much news that 
is good ‘as those who desire lower 
prices have been able to find that 
is bad. In other words, there 
appears to be available an equal 
amount of ammunition for both sides, 
and as long as the public refuses to come 
into the picture in any important numbers 
and thus turn the tide, a lack of definite 
trend is likely to characterize the great 
bulk of stock prices. What happens to- 
day or tomorrow is of relatively little 
importance to the long term investor 
who bases his operations upon funda- 
mentals. Major movements of stock 
prices depend upon the trend of business, 
both present and prospective. Business 





“Will He Bite the Hand that Feeds Him?” 


at the present time is improving. Al- 
though the gains have been small, and 
will probably continue to be of modest 
proportions, progress is being made in 
the right direction and a continuation 
of this trend can have no other effect 
upon prices except a favorable one. 

The policy indicated for the long term 
investor remains unchanged. Holdings 
should be confined largely to conservative 
investment issues affording a satisfactory 
return and facing favorable prospects. 


Barometer Changes 


S OUTLINED under “Bug. 
ness Prospect”’ last week, jn. 
creased foreign financing appears 
to be in prospect, and this in turn 
would have a very beneficial effec 
upon our foreign trade. On this 
theory and also in view of the 
further comments on the situation 
appearing below, the right hand in. 
dicator for foreign trade has heen 
moved up one degree. Although 
present indications are that cop. 
sumption of crude rubber this year 
will exceed that of 1930, stocks of 
crude have been expanding at a 
rate which now places them at q 
new high level. With these supplies 
overhanging the market, no ma- 
terial strengthening in prices jg jp 
reasonably near prospect, and con- 
sequently the future indicator for 
rubber prices has been moved down 
to a neutral position. 

Further recent unsettlement in 
the oil situation suggests that the 
1931 Spring improvement in earn- 
ings will be of smaller than seasonal 
proportions, and the right hand pointer 
for oil company earnings has been moved 
to neutral. <A year ago the railroad 
equipment companies were enjoying a 
fairly good volume of business whereas at 
the present time activity is at a low level, 
If does not appear, however, that the 
general level of activity will further de- 
erease. In order to reflect present con- 
ditions, the left hand indicator has been 
(Please turn to page 28) 











THE FINANCIAL WORLD’S BUSINESS AND EARNINGS BAROMETER 





Present 
Position 
Compared 
With a 
Year Ago 


Future 
Prospects 
Compared 

With 


BUSINESS 


Present 


GInterest Rates .......0 
New Construction ....De 
GRailroad Car Loadings . De 
éBank Clearings ..... ts) 
¢Employment EE SO 
GIron and Steel Output 
GAutomobile Output . . 
@Foreign _ Sara 
@Retail Sales........ 





EXPLANATORY NOTE 


These tabulations are prepared 
on the basis of conditions existing 
at the present time, and future 
presentations will be revised as 
warranted by developments. 

The left hand indicator shows 
by its position above or below hori- 
zontal (or neutral), the current 
status of business, prices and cor- 
porate earnings as compared with 
their respective positions one year 
ago. The right hand indicator is a 
forecast of future conditions, using 
the present as a_ base. This 
indicator attempts to answer the 

uestion, how will conditions in 
the near term future compare with 
the present? 











CORPORATE EARNINGS 





GAmusements .....-.D 
Automobile, Passenger De 
@ Automobile, Commercial D e 
GAviation.......... 
G@Chemicals ........ 
- ER eee 
@Farm Equipment... .. 
QFertilizer........ 


¥% Changed from last week. 


Present 
Position 
Compared 
With a 


PRICES 
Year Ago 


@Chemicals. .. . 
GCoal ....... 
Commodities . 
GCopper ..... 
GCotton ..... 
Iron and Steel 
LS 
@Textiles..... 
@Rubber..... 


Future 
Prospects 
Compared 
With 
Present 





Current 
Earnings 
Compared 
With 


Future 
Earnings 


With 
Present 


B 
B 
D 
De 


Food Companies .... 
@ Electrical Equipment 
GLeathers. >... 20-3 
@Machinery and Tools . 
QMerchandisers.... . ...D- 
GOffice Equipment . .. B 
oe SE .p* 
@Paper Le eee eee 
@Public Utilities... . . .B 


Current 
Earnings 
Compared 
With a 
Year Ago 


SS ee re 
QRailroads . . 
x Railroad Equipment . 
OE pee DEE 
« Sugar . | 

ee 
@Tire and Rubber. .. . 
@Tobacco......... 


@ Seasonal trend only. 
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HOW MANY 
STOCKHOLDERS? 


By DANIEL STARCH, Ph.D. 


Consultant in Commercial Research 


small cities and towns, and farmers. The 
results of these two studies agreed so 
closely that they have been combined in 
one table. The fact that they checked so 
closely, although made by - somewhat 
different methods, indicates a high degree 
of reliability. 

In connection with this study, informa- 
tion was also obtained as to the rental 
value of the home and the occupations of 
those in the family gainfully employed. 
On the basis of these indicators of eco- 
nomic status, each family was classified 
into one of six income groups as indicated 
in the table below: 

There are several interesting facts 
brought out by this table. 

(1) The number of families in the 
United States in each income group is 
itself an important fact. These figures 
were determined in a separate study pre- 
viously made by the writer. They show 


United States are stockholders? 

The sale of Liberty Bonds during 
the World War taught the American 
people the lesson of investing. As a result 
of this and as a result of the recent grow- 
ing interest in stocks, the number of stock- 
holders in the United States has very 
greatly increased. 

In a recent study made by the writer, 
it was found that 128 leading companies 
in the United States had at the close of 
1930, including duplications, 7,400,000 
stockholders. This included practically 
all companies in the United States having 
10.000 or more stockholders each. No one 
knows how many more stockholders the 
several thousand smaller corporations, 
with less than 10,000 stockholders, have. 

The usual estimate is that the number 
of different persons in the United States 
who are stockholders is approximately 
20,000,000. From such information as we 
now have at hand it is certain that this 
figure is a substantial overestimation. 

In connection with two nation-wide 
investigations on certain marketing prob- 
lems, the writer ascertained what pro- 
portion of families included stockholders. 
These two studies were made separately 
and independently 
of each other, and 
covered information 


H: many different persons in the 


per cent) have incomes of $3,000 or more, 
a little over one-third (37.0 per cent) have 
incomes between $2,000 and $3,000, and 
the remaining one-third (34.2 per cent) 
have incomes under $2,000. 

(2) Between one-fourth and one-third 
(27. 2 per cent) of all families have stock- 
holders among their 
members. The total 
number of such fam- 











obtained from 16,465 ilies in the United 
families scattered RN States is over 8,000,- 
throughout all parts ey 000. Probably no 
of the United States other country in the 
includinglarge cities, world has so high a 
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CLASSIFICATION OF THE SIX INCOME GROUPS 





This table shows the number of families in the United States in each of 
these income brackets, the per cent of stock-owning families in each 
income class, and the number of stockholding families in each income class. 


No. of 
Families 

No. of Per cent of Having 

Families Families Stock- 

Family Income in U.S. Owning Stock holders 
- AA~—$10,000 or over.......... 420,000 72.1 289,193 
A— $5,000—-$9,999......... * 2,220,000 51.7 1,147,028 
BB— $3,000—-$4,999......... 6,000,006 37.2 2,233,575 
B— $2,000—$2,999......... 11,100,000 26.4 2,935,538 
C & D—under $2,000............ 10,260,000 15.3 1,571,635 
oR Cre dole salt onc a *30,000,000 27.2 8,176,969 


to the 1930 census 
t this round figure 


_ *Note: The number of families in the United States accordin 
snot yet available but it is certain to be so close to 30,000,000 t 
8 here used. 


eee 
=... 
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Dr. Daniel Starch 





that nearly one-third of all families (28.8 . 








proportion or so large a number of stock- 
holders. 

(5) As would be expected, the per- 
centage of stockholders in the high in- 
come classes is very much larger than in 
the lower groups. About three-fourths of 
the families in the highest income bracket 
($10,000 or over) are stockholders. Itisa 
point of particular significance that about 
one-fourth of the families in the large 
middle class are stockholders. 

(4) Carrying this point further and 
applying the percentages, the table shows 
that the number of stockholding families 
in the income brackets below $3,000 is 
actually larger than that in the income 
brackets above $3,000. This is striking 
confirmation of the widespread ownership 
of stock throughout the great mass of the 
people. 

One more point, however, must be de- 
termined. We have spoken thus far of 
stockholding families only. We must not 
overlook the fact that there are many 
families in which there is more than one 
stockholder. 


Two Stockholder Families 


According to information obtained 
from a number of companies, approxi- 
mately 20 per cent of the stockholders are 
among families in which there is more 
than one stockholder. On this basis, close 
to 2,000,000 additional stockholders would 
have to be added to the figure of 8,000,- 
000, making a total of close to 10,000,000 
persons in the United States who are 
stockholders. 

Are there any other data bearing on 
our problem? Several years ago, Joseph 
F. McCoy, government actuary, using the 
report of the Internal Revenue Bureau 
covering statistics.of incomes for 1924 as 
reported to the government for tax pur- 

(Please turn to page 24) 
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Corporate Reorganization 


OLLOWING alongand severe period 
ees business depression there is always 
a large increase in the number and 
extent of business failures, including all 
types of business organizations from the 
single proprietorship to the large indus- 


trial corporation having several types of _ 


securities outstanding in the hands of the 
general investing public. Therefore, a 
brief review of some of the factors in- 
volved in corporate failure and reorgan- 
ization may be of general interest at this 
time. 

Certain adjustments and changes in 
corporate structure are brought about 
in times of prosperity and expansion when 
no question of financial difficulty is in- 
involved, but the present discussion deals 
with the type of reorganization which 
arises through the advent of imminent or 
actual insolvency. 


Three Classifications 


The most common subdivision of the 
general field of reorganization recognizes 
three classifications which, in a general 
way, indicate the seriousness of the prob- 
lems involved. In the Jess serious situa- 
tions, where probabilities strongly favor 
continuance in business on a profitable 
basis when the present difficulties are 
overcome and their causes removed, a 
friendly readjustment or composition of 
creditors’ claims is very often arranged. 
This may simply involve a moratorium 
on the settling of certain claims, con- 
tingent upon certain changes in manage- 
ment policy or the carrying out of other 
specific programs designed to improve the 
corporation’s earning power and gradually 
strengthen its financial position, or it 
might involve, in addition to an adjust- 
ment of creditors’ claims, the raising of a 
moderate additional amount of capital 
and the extension of additional credit. 

When the financial difficulties are 
somewhat more serious, it is not uncom- 
mon for a corporation, generally with the 
advice and agreement of credi- 
tors, to file a voluntary petition 
in bankruptey and secure the 
appointment of a receiver who 
will administer the affairs of the 
company as a representative of 
the Court while a satisfactory 
plan of reorganization is being 
developed. In such cases it is 
perhaps the normal hope and ex- 
pectation that an acceptable 
plan of composition ean be 
worked out and that the owners 
of the business, i. e., the stock- 
holders, will be able to preserve 
an equity in a going concern 
even though they do so at the 
expense of supplying additional 
funds for the necessary working 
capital of the new company. 

In cases where some of the 
creditors note that the affairs of 
a corporation are becoming 
steadily worse and fear that 
assets which form the ultimate 
basis of security for their claims 





are being otherwise dissipated in some 
manner, they will institute proceedings in 
involuntary bankruptey and secure ap- 
pointment of a receiver whose obligations 
and prerogatives are the same as in the 
case of voluntary receivership. In this type 
of situation also, every effort will be made to 
effect suceessful reorganization; but it is 
often found that new capital requirements 
would be too great in proportion to the 
chances for successful operation of the 
business to warrant the attempt, and 
liquidation of the assets is the only re- 
maining alternative. In such situations 
it is only rarely that the funds realized 
are sufficient to enable any distribution 
to stockholders after expenses of the 
receivership and creditors’ claims have 
been satisfied. 


The Protective Committee 


One of the most important devices 
used in practically all reorganization pro- 
ceedings, without which an acceptable 
plan of composition would be exceedingly 
difficult of consummation, is the pro- 
tective committee. Generally speaking, a 
protective committee will be organized to 
represent each group of interests in the 
situation and there may thus be a com- 
mon stockholders’ committee, a pre- 
ferred stockholders’ committee, a de- 
benture bondholders’ committee, a mort- 
gage bondholders’ committee, a mer- 
chandise creditors’ committee, and 
perhaps others. Where the ownership of 
the securities of the corporation is 
comparatively widespread, such commit- 
tees constitute a means of securing 
accredited representation in formulating 
the reorganization plan, and if well sup- 
ported by the stock and bond holders, 
are in a much better position to protect 
their interests and secure an acceptable 
reorganization plan. Generally speaking, 
unless there is some reason for believing 
that the members of a protective com- 
mittee will not truly represent their 


By C. C. BAILEY 
Editorial Staff 
Tue FInanctaL Worip 
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constituents and may act for their own 
personal profit to the detriment of the 
group as a whole, the stock or bond 
holder is well advised to deposit. his 
security in order to strengthen and sup- 
port the efforts of the committee in his 
behalf. 

Where actual insolvency exists, the 
appointment of a receiver is of distinct 
advantage, inasmuch as it effectually 
prevents dissipation of the assets and 
property through further inefficiency or 
neglect on the part of officers and man- 
agement or through unwarranted seizure 
by creditors. As representative of the 
Court the receiver is in complete charge 
and has the duty of continuing the bus- 
ness until final decision is reached as to 
reorganization or liquidation. He then 
supervises carrying out the plan of re 
organization or, in case of liquidation, 
arranges for disposition of the assets and 
distribution of the proceeds, less taxes 
and expenses of the receivership, among 
the ereditors:and stockholders according 
to the priority of their claims. 





Cash Usually Necessary 


In many eases it is necessary to secure 
a certain amount of cash in prder to carry 
on the business during the receivership, 
and for this purpose the receiver may 
issue and sell receiver’s certificates which 
take precedence over other claims as part 
of the expenses of the receivership. 

The usual order of priority of claims 
against the assets of an insolvent corpore 
tion is as follows. Taxes have the senior 
claim, followed by expenses of the receiver 
ship including receiver certificates. Then 
come claims for material and 
wages for services furnished im- 








mediately before insolvency, and 
these are followed by mortgage 
bonds, debenture ‘bonds and 
unsecured accounts, preferred 
stock and, last of all, common 


stock. 
Since the stockholders repre 
sent the residual ownership 


equity and rank last in priority 
of claim, they are in the pos 
tion to suffer most and will 
called upon to make the greatet 
sacrifices in the event of either 
reorganization or liquidation. 
The primary object of reo 
ganization, in addition to sat 
fying creditors is, of course, toe 
able the corporation to contin 
in business; but the specific ol 
jectives to be accomplished 
by any reorganization 
are generally one or more 
the following:— payment © 
(Please turn to page 27) 
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Prospects for Motor Shares 


By JAMES C. DE LONG 


Editorial Staff, Taz Frxancray Worwp 





HE production of about 
[220.00 motor vehicles 

in this country and Can- Tt 
ada during the month of 
February, 1931, represents 
the most encouraging monthly fl 
gain which has been recorded x 
since the automotive industry \" { 
succumbed to depression in- ANY 
fluences in 1929. Output of 40 
cars last month showed a y you 
gain of 24 per cent over the \ 
178,399 units turned out in 
January and a gain of 37 per 
eent over the December, 1930, 
output of 161,328. While no 
accurate figures are as yet 
available covering production 
activities during the current 
month, production schedules 
of the industry have been set for about 
275,000 units and it appears proable that 
this figure will be reached and possibly 
exceeded by a slight margin. 

While this upward trend in output is 
highly gratifying and may portend early 
and vigorous recovery for this industry 
as well as several allied enterprises, it 
is not, in itself, of sufficient proportions to 
permit a high degree of optimism as to 
the industry’s prospects during the cur- 
rent year. In recording monthly gains 
during the initial months of the year, the 
industry is only conforming to seasonal 
influences which call for consecutive 
monthly increases up to April or May of 
each year, from which point, a moderate 
downward trend develops and which con- 
tinues, with slight variations, throughout 
the remainder of the year. 

Thus the improvement which has been 
Witnessed is largely attributable to 
seasonal factors and while encouraging, it 
does not represent any approach to nor- 
mal production levels for these months. 
Arranzed in tabular form, output of motor 
Vehicles in the initial quarters of the two 
preceding years compares as follows: 
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E In reply to the first ques- 
tion, 72 per cent of the re- 
porting number stated sales 
to have been sharply below 
one year ago; 62 per cent 
reported their business to 
have been better in February 
than in January; 53 per cent 
offered the judgment that 
their sales during the current 
year would fall below 1930 
results while 71 per cent re- 
ported normal stocks of un- 
sold used ears. While there 
appears to exist no unanimity 
of opinion among dealers as 
to volume of sales during the 
current year, the fact that 


co 
— 








Under normal conditions no less than 
25 per cent of total year’s production is 
turned out during the first three months 
of the year. It remains to be seen to 
what extent this ratio will obtain for 
1931. 

In an effort to determine to what extent 
actual buying of cars is taking place in 
this country, concensus of opinion among 
dealers as to outlook over the next few 
months and condition of dealers’ stocks 
of used cars, THE FinaANcIAL WORLD has 
canvassed leading automobile dealers in 
The 
following questions were asked: 


1. How did your business for Janu- 
ary and February, 1931, compare 
with business in the same months of 
1930? 

2. Were February, 1931, 
ahead or behind January sales? 

3. Do you think you will sell more 
or less cars in 1931 than you sold last 
year? 

4. Are your stocks of unsold used 
cars abnormally large? 


sales 


Per cent change 





1931 from 1931 from 
1931 1°39 1929 1930 1929 
January. i, 178,399 283,606 422,538 ~36 ° ~59 
I cn) 220,000 345,955 497,705 —37 —56 
March... +275,000 417,114 626,076 —34 ~—56 
Total. . 673,399 1,046,675 1,546,319 —36 \=37 
iScheduled production. 
MARCH 25.1931 


over one-half the number re- 

porting face the months 
aiead with misgivings indicates that 1931 
will probably witness no approach to 
what has come to be regarded as normal 
levels of production. With this convic- 
tion prevailing within trade circles and 
supported by an indicated 36 per cent 
decline in production during the first 
quarter of 1931 as compared with the like 
quarter of last year, it would appear that 
our earlier estimate of 3,500,000 cars for 
1931 is in no need of upward revision. 

A production of 314 million cars in a 
single year, while a creditable accomplish- 
ment, represents a substantial reduction 
from what has come to be regarded as 
normal output. Motor vehicle produc- 
tion in 1928 reached the record figure of 
4,601,130 to be followed by.a production 
in the succeeding year of 5,621,709, all 
of which were absorbed by the trade with 
no appreciable evidences of over-absorp- 
tion. Yet last year production declined 
to 3,509,169 cars and conditions which 
influenced this curtailment still pre- 
dominate. While the possibilities of a 
substantial recovery in production over 
the near term future are seemingly re- 
mote, there are certain factors in the 
situation which suggest a vigorous upturn 
during the early months of 1932. Con- 
sumer retrenchments which have pre- 
vailed during the past 18 months have 
established a substantial back-log of 
business which cannot be indefinitely 
postponed. 
on (Please turn to page 24) 
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By GEORGE H. DIMON- | 


A Leading Coal Carrier 


The record of the leading soft coal railroads for 1930 compares favorably with that of 


many other railroads whose traffic consists largely of other commodities. 


Norfolk & 


Western’s net was down less than 24 per cent from 1929, while the average decline for 
all American railroads was 30.5 per cent. The road has had an excellent record over 


the past decade, and is strongly situated to retain and develop traffic in the future. 


In 


the four trunk line consolidation plan, the N. & W. was allocated to the Pennsylvania 


HE very gratifying record of the 
| leading soft coal carriers in a year of 
curtailed industrial activity stands 
out in contrast to the sharp declines in 
earnings of many railroads whose traffic 
is concentrated in other commodities. 
The preliminary statement of the Norfolk 
& Western for 1930 shows net income of 
$31,816,765, which compares with 541,« 
786,461 in 1929, $30,727,043 in 1928, and 
$30,651,295 in 1927, and is greater than 
that of any other earlier year except 1926. 
Net for 1930 was equivalent to $21.97 per 
share as against $29.06 per share for 1929. 
The decline from 1929 figures for both 
operating net and net income applicable 
to the common stock was less than 24 per 
cent, while the average decline in net 
railway operating in- 


which owns working control. 


coal field traversed by the N. & W., cov- 
ering parts of the states of Virginia, West 
Virginia, and Kentucky, includes the 
Pocahontas, Kenova, Thacker, Tug River 
and Clinch Valley coal districts, and parts 
of this field supply what is generally con- 
sidered to be the highest grade bituminous 
coal mined in the United States. Sales of 
coal from this area have expanded in 
recent years at the expense of the Illinois 
and other coal fields. 

Soft coal accounts for over 80 per cent 
of the traffie of the Norfolk & Western. 
The N. & W. carries coal from the West 
Virginia-Virginia field to tidewater near 
Norfolk, Va., and also to the north and 
west to points where connections are 
made with the system of the Pennsyl- 


of the Pennsylvania to Indianapolis, St. 
Louis, and Chicago; to Toledo, Sandusky, 
Cleveland and other Lake Erie ports; to 
Philadelphia, New York, and other East- 
ern points. The movement of coal north 
and west from the Virginia and West Vir- 
ginia fields is normally greater than that in 
the direction of Norfolk, but at times when 
the export demand is unusually heavy 
(as in 1926 during the British coal miners’ 
strike), the movement to tidewater jis 
heavier. 

The Norfolk & Western is often con- 
sidered a part of the Pennsylvania Rail- 
road system, as it fits in logically with 
that system, and is to a considerable 
extent under the influence of the Penn- 
sylvania. According to the latest avail- 

able reports, the Penn- 





come for all American 


Sylvania Railroad and 








railroads was 301% per 
eent. The fact that 
the other large railroad 





with traffic consisting 
mainly of bituminous 
coal also showed a very 
moderate decline in 
earnings in 1930 indi- 
eates that, while the 














reign of King Coal has 
not gone unchallenged 
in recent years, that 
monarch is still quite 
secure on his throne. 
According to all pres- 
ent indications, he will 
not be foreed to cede 
any major portion of his 
domains to his rivals. 
Soft coal is the leading 
fuel of the industrial 
East, and will continue 




















the Pennsylvania Com- 
pany together owned 
preferred and common 
stock of the N. & W. 
amounting to about 48 
per cent of the latter's 
total voting power, 
which constitutes work- 
ing control. An unsue- 
cessful attempt was 
made in 1924 to lease 
the road to the Penn- 
sylvania. It appears 
very likely -that the 
road will eventually be 
consolidated with the 
Pennsylvania system. 
The four-party consoli- 
dation plan agreed upon 
in December, 1930, by 
Eastern trunk line ex- 
ecutives allocates the 

















to be. Natural gas 





Norfolk & Western to 








has obtained a foothold 
in the Middle West, 
and will increase in importance there over 
the next few years with the completion 
of new pipe lines, but will not supplant 
eoal in that territory. It is only in such 
areas as the Southwest and the Pacific 
Coast, where the large natural gas fields 
are located, that the greater economy of 
natural gas as a fuel is unquestioned. 
When gas has to be piped over great dis- 
tanees, as from Texas to Illinois, large 
capital expenditures add so greatly to the 
cost to the ultimate consumer that the 
economy of the fuel as compared with 
soft coal is open to question, and has yet 
to be demonstrated. 

Sinee the best product is generally the 
most economical, the coal fields served by 
the Norfolk & Western have less to fear 


from competition than most, others. The 


vania Railroad, over which much coal 
traffic originating on the N. & W. is 
carried to Eastern and Middle Western 
industrial centers and Lake Erie ports. 
The double-tracked main line of the Nor- 
folk & Western extends from Norfolk, 
Va., to Columbus, Ohio, running through 
Lynchburg and Roanoke, Va., and the 
coal fields to Portsmouth, Ohio, and 
thence north to Columbus. The most 
important branch lines extend to Durham 
and Winston-Salem, N. C., Hagerstown, 
Md., Bristol and Norton, Va., and Cin- 
cinnati, Ohio. The system connects with 
the Southern Railway at Durham, Win- 
ston-Salem and Bristol, and with the 
Pennsylvania Railroad at Hagerstown, 
Columbus and Cincinnati. Freight origi- 
nated on the N. & W. goes over the lines. 


the Pennsylvania. 

Norfolk & Western 
common stock has ranked among the 
high grade rail equities for many years. 
Dividends have been gradually increased 
with the growth of earnings, and numer- 
ous extras have been paid. A total of 
$10 a share or more has been paid in 
every year since 1925, and the stock was 
placed upon a regular $10 basis in 1930. 
In addition, extras of $4 a share and #2 
a share were paid in 1929 and 1930, 
respectively. However, less than half of 
net earnings has been paid out in divr 
dends over the past five years. 

This policy of conservatism in regard 
to dividend payments has probably beet 
motivated in part by uncertainty DB 
regard to earnings recapture by the gov- 
ernment. The Norfolk & Western has 

(Please turn to page 25) 
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4National Dairy — 


“Borden — 


The Prosperous Dairy Leaders 


ECENT years! have witnessed 
R sweeping changes in the dairy 
industry culminating in the pres- 
ent nation-wide scope of activities in 
which the two outstanding units in the 
field, Borden and National Dairy Prod- 
ucts are dominating factors. At one time, 
primitive in method, inadequately 
financed, local in operation and largely 
uncoordinated, the industry is now one of 
the best organized branches of agriculture 
and one of the most important in point of 
value of its products. Scientific re- 
search, widening of markets and coordi- 
nation of the agencies and processes of 
both production and distribution through 
mergers and consolidations have enabled 
the introduction of substantial operating 
economies, greater efficiency and im- 
proved quality of products. 
One of the most important develop- 








ments affecting the dairy industry in 
recent years has been the great advance 
made in the efficiency of transportation of 
perishable food products and in refrigera- 
tion on the farm, in transit and at market. 
Fast refrigerator transportation for dairy 
products, especially fluid milk,: has in- 
creased the radius of the milk sheds sur- 
rounding large city markets by hundreds 
of miles and has resulted in the establish- 
ment of dairying and dairy manufacturing 
in parts of the country where formerly 
the industry could not exist on any 
extensive commercial scale. The motor 
truck and paved highways have revolu- 
tionized the collection and transportation 
of milk. The average dairy farmer sells 
his milk to rural branch cooling stations 
owned and operated by dairy companies, 
ice eream 
manufacturers of a nearby city. The 
manufacturer’s place in the dairy busi- 
tess begins when the milk 
reaches the city destination where 
it is intended to be marketed 
finally as fresh milk, ‘cheese, 
hutter, ice cream, evaporated 
milk or other produets. 

Some idea of the size and im- 
portance of the dairy products 
Industry can be gleaned from 
the fact that sales of the two 
leaders last year were close to 
$700,000,000. Its importance from 
4) agricultural stand point is found 
In the fact that dairy cows on 
American farms annually bring 
More than three billion dollars to 
the farmers, representing about 
one-quarter of the total value of 
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all farm products. The value of this milk 
is three times that of the wheat crop, 
twice that of the hog crop and approxi- 
mates the wholesale value of all motor 
vehicles produced annually in the United 
States and Canada. 

The development of the industry to its 
present position has not been through 
the usurpation of the functions of the 
farmer, as the large dairy companies have 
made no attempt to go into the farming 
business, concentrating their activities 
on the manufacturing and distributing 
branches of the industry. Consequently, 
a close degree of cooperation has existed 
between the divergent groups with efforts 
having been directed toward improving 
quality and service. 

Due to the universal consumption, 
necessity and constant demand for dairy 
products, the industry is relatively depres- 
sion proof, which fact is borne out by a 
study of the annual reports of the leaders 
in this field. While not entirely escaping 
the effects of adverse business conditions 
prevailing in 1930—reflected in a slightly 


lower sales volume—offsetting factors in — 


generally lower costs of raw materials and 
greater efficiency of operations together 
with diversity of output and territory 
served resulted in only a small quantity 
sales loss in comparison with the same 
base in the previous year. As a matter 
of fact, however, sales and net income of 
both companies reached peak levels in 
1930, due to the inclusion of the numerous 
units aequired throughout the year. 
Since 1923, there has been no interrup- 
tion of the upward trend in profits, net 
income of Borden having risen from 
$5,629,182 to $21,681,214 in 1930, paral- 
leling that of National Dairy Products, 
which showed an increase from $1,376,- 
839 to $26,387,376. This growth in net 
ineome has not been accomplished at the 
expense of common stockholders, which 
is sometimes the case in rapid expansion 
pursued by industrial concerns, but on 
the contrary, the amount of income 
available to the common stocks has in- 
creased in similar proportion. Expansion 
has been effected through reinvestment of 
surplus operating profits as well as new 
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capital acquired from time to time. The 
record of growth in net; income clearly 
indicates that acquisitions have been 
made on a profitable basis and not at 
inflated values which would result in 
lower profit margins. Through con- 
solidation and coordination of the func- 
tions of acquired. units, substantial 
operating economies have been _per- 
mitted and further benefits from this 
source should acerue as this process is 
continued. 

The statistical tabulation on page 23 
illustrates the comparative position of 
the two leading dairy companies. The 


sharp increase in sales of National Dairy 
Products over the preceding year is not 
indicative of any greater progress made 
by this company than that which perhaps 
might be inferred from the smaller in- 
evidenced by 


crease Borden, but is 




















accounted for largely through the acqui- 
sition of Kraft-Phenix Cheese Corpora- 
tion which was accomplished through the 
exchange of debenture bonds and stock. 
In acquiring this company, National 
Dairy has actively entered a new branch 
of the industry on a major scale, thus 
opening up a field in which the organiza- 
tion may further expand. The Kraft 
Cheese division showed a gain both in 
volume of sales and earnings for the year 
in spite of adverse conditions. Satis- 
factory progress was made in developing 
the business and the combination proved 
to be of benefit to both National Dairy 
and Kraft in disposing of surplus milk 
and cream. 

A sound inventory position was dis- 
closed in the reports of both companies. 
The decline of commodity prices during 
the year was one of the most drastic on 
record but in view of the rapid turn-over, 
inventory losses were negligible. 
The increase in inventories in 
the ease of National Dairy 
Products was caused by the ac- 
quisition of Kraft-Phenix which 
must carry large stocks of cheese 
for the purpose of properly aging 
product. Compared. with 

sales volume, inventory 
valuation is of relatively little 
importance, with a turn-over of 
about fifteen times yearly. Profit 
margin of National Dairy Prod- 
ucts shows up slightly better than 
Borden’s, due probably to the fact 
that the ice cream business is some- 
what more important in the 

(Please turn to page 23) 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 
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New Offerings 








Government obligations since the 
heavy refunding operations has been 
encouraging. There has been a marked 
tendency towards higher prices, in spite 
of the fact that the March 15 offerings in- 
creased the total debt, and that further 
increases will be necessitated over the 
next few months by veterans’ loan re- 
quirements and the decline in income tax 
collections. The first sale of the new 
Treasury 3 3/8s after listing on the New 
York Stock Exchange was effected at a 
price of 101 16/32 and quotations ad- 
vanced in subsequent trading. Other 
government issues advanced, and the 
group as a whole is now not far from its 
1931 highs, having recovered most of the 
loss occasioned by the bonus scare. 
General Hines, administrator of veter- 
ans’ affairs, estimates that borrowings of 
$500,000,000 will be necessary before the 


"To market action of United States 


Edited by GEORGE H. DIMON 


end of the fiscal year to meet the veter- 
ans’ loan demands, and that the total 
under the amendment will eventually 
reach $1,000,000,000. However, this is 
much less than the amount which would 
have been required under the plan for full 
eash payment, and since the additional 
Treasury issues can be brought out gradu- 
ally, they can doubtless be absorbed with- 
out seriously disturbing the market for 
government issues. In 1932 and 1933, 
however, the resultant substantial addi- 
tion to the short term debt may have 
somewhat unfortunate consequences. 

Improvement continued in some sec- 
tions of the foreign list. German issues 
were strong, particularly Berlin City Elee- 
tric Company bonds. An American- 
German banking group has plans for pur- 
chasing control of this company from the 
City of Berlin. 

Recent new offerings of convertible 


bonds have attracted attention and have, 
generally speaking, met a good reception. 
With the exception of a few issues such 
as Atchison 414s, 1948, and American Tel. 
& Tel. 414s, 1939, which were originally 
issued on a basis which caused them to 
sell at very high premiums, the conversion 
prices of outstanding stock option issues 
have been left high and dry by the de 
cline in stock prices, and the bonds have 
been selling at prices which represent only 
the market’s judgment of their value as 
income-producers. Recent offerings of 
convertible bonds have not only taken 
cognizance of the lower general level of 
stock prices, but, in most cases, their con- 
version prices have also been placed much 
closer to the prevailing quotations for the 
related stocks than was the custom it 
1928 and 1929. A moderate advance in 
the price of these companies’ equity issues 
(Please turn to page 28) 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 
Alabama Power Co 


Associated Public Utilities Corp 
Boston & Maine Railroad 


Chicago School District 
Cleveland, Ohio, City of 

Detroit, Mich., City of 

Gatineau Power Co 

Hoboken, New Jersey, City of 
lowa-Nebraska Light & Power Co 
Knoxville, Tenn., City of 
Massachusetts, Commonwealth of 
North Carolina, State of 

Pacific Public Service Co 
Vanadium Corp. of America 


BONDS CALLED THIS WEEK 


Ceoept in cases of entire issues called amounts 
called for jess than $10,000 are not included) 


Name of Issue 
Brazil, United States of 
Cascade Water Power & Light Co., Ltd.. 


Czechoslovak State Loan................ 


Hungarian Land Mortgage Institute 
Minnesota Tribune Co 

Southern California Gas Co 

West Kootenay Power & Light Co., Ltd. 
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Offered 
$8,000,000 

1,350,000 
13,943,000 
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Date 
Amount Payable 
$281,000 Apr. 15, 
Entire 
200,800 
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4Grand Union — 
4Dominion Stores — 


Two Low Price 


Food Chain Stocks 


By A. WESTON SMITH, Jr. 
Associate Editor, Tuk FinanciAL WorRLD 


of the past year, the business of 

filling the family market basket 
continued in an even pace with the chain 
store division distributing a larger share 
of the total tonnage than in 1929. The 
sharp decline in food prices, however, 
had the dual effeet of cutting down dollar 
volume and causing inventory losses 
which prevented the expansion of earnings 
for a number of the grocery store chains. 
The unfavorable commodity situation, as 
it has existed for more than a year, now 
isregarded as having about run its course, 
for the over supply of many staples has 
heen brought more in line with consump- 
tive demand. As prices strengthen a 
resumption of the upward earnings trend 
of most of the grocery chains will be wit- 
nessed. Grand Union and Dominion 
Stores, whose shares are in the lower price 
brackets, are among the chains which 
appear likely to benefit from a turn for 
the better in commodity prices. 


Dace the depressing intluences 


Interesting Parallel 


‘An interesting parallel can be drawn 
between the record of these two ecom- 
panies, in that they have both enjoyed a 
consistent expansion in their respective 
countries. Grand Union, as the outgrowth 
of one of the oldest grocery chains in the 
United: States, now operates over 600 
stores and about 150 meat markets plus 
100 branches whieh supply several 
thousand wagon routes from Salt Lake 
City, Utah, to Portland, Maine. Do- 
minion Stores, one of the oldest food 
distributors in the Dominion of Canada, 
has become a dominating factor in the 
grocery field through the control of 526 
stores, which include around 150 meat 
departments, located in the Provinces of 
Ontario, Quebec, New Brunswick and 
Nova Scotia. In each instance a major 
portion of the stores is located in the more 
congested cities and towns where demand 
is heaviest. 

During the past few years it has been 
the policy of the managements of both 
Companies to consolidate geographically 
the stores in their individual chains for 
the purpose of reducing to a minimum 
the expenses of supervision, transporta- 
lion, distribution and merchandise invest- 
ment; to close unprofitable stores, to 
Irease turnover and to manufacture 
certain food products for the purpose of 
Insuring fresh and constant supplies. The 
*xpansion and development of each chain 
has been financed for the most part out 
of earnings. 


The annual reports of these companies 
MARCH 25, 1931 
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for 1930 refleet the application of sound 
management and the accomplishments of 
the past several years. Starting early in 
1924 with bank loans of $1,800,000 and a 
current ratio of less than 2 to 1, Grand 
Union now has a cash position of over 
$1,200,000, a current ratio of 514 to 1 and 
no bank loans. Since 1924, Dominion 
Stores has liquidated $400,000 of bank 
loans and retired its entire preferred stock, 
amounting to $843,900. In 1924 its 
current assets were 144 times current 
liabilities with cash on hand of $200,000. 
Now the ratio is 3.3 to 1 with cash and 
equivalent of over $1,600,000. Grand 
Union continues to value good-will at a 
figure in exeess of $5,000,000 but Do- 
minion Stores has written this item down 
to $1. Both companies enjoy simple 
capital structures with no funded debt. 
Grand Union has outstanding 166,718 
shares of $3 convertible preferred, out of 
an authorized issue of 500,000 shares, and 
270,348 voting trust certificates for no 
par common out of an authorization of 
1,000,000 shares. Dominion Stores has 
an authorized issue of $5,000,000 pre- 
ferred, none of which is outstanding, and 
1,000,000 shares of no par common 
stock, of which 277,715 shares are in the 
hands of the public and the management. 

The operating progress of the two 
companies is best illustrated by the fol- 
lowing tabulations, which compare gross 
sales and net earnings, before govern- 
ment taxes: 

GRAND UNION 


Profit 

Gross Net per Dollar 

Sales Earnings of Sales 
1925 $28,168,000 $274,000 0.97% 
1926... 26,266,600 6, -70 
4997 's.3: 29,989,500 540,900 1.80 
1928. 31,972,000 620,300 1.94 
1929. 36,943,122 *1,021,385 2.75 
1930. 38,117,073 *1,104,324 2.90 





*A fter Federal Taxes. 








DOMINION STORES 


Profit 

Gross Net per Dollar 

Sales Karnings of Sales 
1925 $12,616,588 $291,849 2.31% 
1926. 15,256,877 412,245 2.70 
1927 19,280,715 031,145 2.75 
1928... 23,257 SOS SYS, S10 2.57 
1929... 24,641,183 641,549 2.60 
1930... 24,118,586 576,809 2.38 


The significance of the above compari- 
sons lies in the possibility that eventually 
both of these chains will be able to achieve 
the normal protit of 4 cents on each doliar 
of sales. Certain seasoned American 
grocery chains have surpassed this normal 
by reporting 5 cents on each dollar of 
sales. Without a change in sales volume, 
therefore, both Grand Union and Do- 
minion Stores should be able to effect 
operating economies which would permit 


. the showing of a higher margin of profit. 


Earning Status 


The improvement in margin of profit 
for Grand Union is directly refleeted in 
earnings per share. Net for 1930 was 
equal to $2.24 a share as compared with 
$2.09 a share for 1929. At current prices 
around 16, the stock is selling for slightly 
more than seven times 1930 earnings. 
No dividends are at present being dis- 
tributed to the holders of voting trust 
certificates for common. stock, as it is the 
policy of the management to plough earn- 
ings back into the development of the 
business. Dividends have been paid 
regularly on the convertible preferred 
stock since issuance. 

The lower profit margin for Dominion 
Stores is also reflected in smaller per 
share earnings. Net earnings of this com- 
pany equalled $1.91 a share, against $2.17 
a share for 1929. At present price, there- 
fore, this stock is quoted at around 10 

(Please turn to page 28) 
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Amer. Commercial Alcohol 4 ‘C’’ 


Unsatisfactory price situation in the in- 
dustrial aleohol market during 1930, to- 
gether with a substantial shrinkage in 
sales volume, was responsible for the 
deficit of $478,022 reported for that 
period as compared with a net profit of 
$1,395,716 for the previous’ twelve 
months. According to official state- 
ments, prospects for 1931 are encourag- 
ing and operations so far have shown a 
fair profit. Extensive research work is 
carried on in the company’s laboratories 
to develop new products and new uses for 
aleohol. 
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Colorado Fuel & Iron 4 “Co” 


After a profitable first quarter showing 
earnings of $3.63 a share, profits declined 
sharply throughout the year, showing 
substantial deficits in the last two 
quarters and bringing earnings for the 
year to 41 cents per share of common. 
It appears extremely doubtful if the $1 
dividend rate is being earned at this time. 
The management has made a careful ap- 
praisal of the properties and proposes to 
write down the property account in ac- 
cordance therewith from $60,840,000 to 
$43,922,000. To accomplish this, capital 
account will be reduced from $34,050,000 
to $8,512,000, creating a capital surplus 
of $8,619,000. Upon approval of plan 
by stockholders, present outstanding $100 
par common will be exchanged share 
for share for new no par common. 


Fox Film A 4 “” 


Directors have declared the regular 
quarterly dividends of $1 each on the 
class A and B common shares, settling 
doubts for the time being over mainte- 
nance of the $4 annual dividend rate. 
There was no announcement of any new 
directors, contrary to reports in Wall 
Street that Albert H. Wiggin, chairman 
of the governing board of the Chase 
National Bank, would be elected a 
director to succeed Matthew C. Brush, 
president of the American International. 
However, it was learned there may be an 
announcement of a change in the director- 
ship in connection with forthcoming 
financing for long-term refunding of a 


12 


$55,000,000 note issue floated a year ago. 
This financing is expected to take place 
within a week or so. The financing 
probably will take the form of a mort- 
gage bond issue, to be offered publicly, 
and possibly a smaller junior issue of 
convertible preferred stock or debentures. 


General Electric 4 A” 


Report of company for 1930 showed net 
income 14.5 per cent below 1929 but 
6 per cent above 1928. Net sales billed 
were the second largest in the com- 
pany’s history but were 9.5 per cent below 
the record year of 1929. Orders received 
showed a decline of 23 per cent during 
the year and unfilled orders were 41 per 
cent below those at the end of 1929. 
Despite very poor business conditions, 
per share earnings of $1.90 a share were 
in excess of $1.37 average annual per 
share earnings for the ten years previous 
to 1930. Additions to plant account 
amounted to $13,566,076, of which $7,861,- 
131 was taken from depreciation reserves 
which now stands at $152,436,033 against 
property account of $46,120,540. In- 
vestments in affiliated companies have 
been appraised at $204,810,328 and in- 
terest and dividends received amounted 
to 6.9 per cent of the average value at 
which investments were carried at the 
beginning and end of the year. This com- 
pares with a 6.6 per cent return in 1929. 
These investments apparently include 
General Electric’s holdings of Radio Cor- 
poration common stock which at current 
market prices has a value of $127,124,497 
(and pays no dividends), leaving a very 
conservative valuation for other invest- 
ments. 


—_— 


General Motors 4 tq” 


General Motors Corporation, already the 
largest group life insurance policy holder, 
recently became the first organization to 
enter the $500,000,000 class. The in- 
crease has been largely due to extension 
of the group plan to include 19,235 auto- 
mobile dealers and their employees. 


Goodrich Rubber 4 “c 


Including subsidiaries, sales volume dur- 
ing 1930 showed a decline of 20 per cent 
which, together with drastic inventory 
adjustments, accounts for the deficit of 
$12,822,958 for the last year. Prior to 
1930 semi-finished and finished goods 
were inventoried at cost. Last year the 
company departed from this policy ahd 
valued these items, as well as raw mate- 
rials, at lower of cost or market. There- 
fore the company entered the year 1931 
with its entire inventories and commit- 
ments, foreign as well as domestic, valued 
at the low levels prevailing on December 
31, 1930. Regarding the newly acquired 
subsidiaries, the Miller and Hood con- 
panies, it has been reported that operations 
were profitable, which indicates the possi- 
bility of increased earnings from these 
sources under normal business conditions. 
Operating expenses in all divisions during 
1931 will show a substantial decline due 
to elimination of personnel and _ higher 
efficiency in production. 


Illinois Central 4 “B” 


As electrification of the Chicago terminal 
area progresses, plans are being formu- 
lated for the development of a sky- 
seraper district north of Randolph Street 
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and east of Michigan Avenue similar 
to that in the Grand Central Terminal 
area in New York City. Development 
of “air rights’’ has provided a source of 
substantial revenue for the New York 
Central, and a similar development over 
the Chicago area owned by the Illinois 
Central will eventually materialize. Re- 
cent reports mention an offer by a New 
York banking .syndicate of $5,000,000 
and 50 per cent of the profits from 
building rentals in exchange for the 
privilege of capitalizing these “‘air rights.” 


Industr ial Rayon A “cC» 


With plants having operated at full 
capacity during 1930, Industrial Rayon 
was in a position to report $95,799 in- 
crease in earnings over 1929. On a per 
share basis, results were equivalent to 
$7.74 and $7.63 respectively. Inventories 
are reported to be not more than fifty 
days’ production of both the company’s 
plants. Backlog of orders is reported 
as being satisfactory. Current prices 
for rayon are at their lowest levels in 
history and, consequently, profit margins 
are small. 


Macy 4 “A” 


Directors have voted a quarterly dividend 
of 75 cents a share on the common 
stock, thus establishing the issue on a 
straight $3 annual cash basis. Hereto- 
fore the company had been paying $2 
annually in regular dividends plus the 
equivalent of $1 a share in extras, or the 
equivalent of the regular rate established 
by the board last week. In addition to 
cash payments, Macy has also been making 
extra disbursements of 5 per cent in 
stock. The last stock payment was 
ordered at the November meeting and 
paid about the middle of last month. 
The extra stock dividends have been 
declared at the final meeting of the years 
1928, 1929 and 1930. 


Missouri-Kansas-lTexas 4 “—— 


As was forecast. by the failure of directors 
to act upon dividends at their February 
meeting, payments on Missouri-Kansas- 
Texas common have been suspended. 
Three dividends of $1 each were paid 
on this issue during 1930, but the stock 
was never definitely placed upon a 
tegular dividend basis. Current earn- 
Ings of the road are poor, but the presi- 
dent is hopeful as to the prospects for the 
second half and for the year 1932. 


National Cash Register 4 — 


That retailers did not have cause to jingle 
the cash drawer as much during the past 
year as in 1929 is reflected in the net earn- 
Ings of the company, which fell from 
$8,339,639 in 1929 to $3,584,830, a de- 
cline of 132 per cent. ‘The company 
Covered the $3 dividend on the class A 


a 
———_—_ 


‘A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
Sound Bonds ......25 
ll... Sound Preferreds ....25 
lll... Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
Speculative opportunities. It may 
be regarded as the soundest general 
investment program. 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1931 period. 


Date, 1931 Highs Lows 
J 27 7 
SS 18 17 
March 14 ...... 16 5 
March 16 ...... 44 9 
March 17 ...... 52 13 
Rarer VG 5 ci ctes 40 15 








stock, but earned only 4 cents on the 
class B. If net revenue were applied 
directly to the A stock, per share earnings 
would be $3.01, compared with $7.01 
the previous year. The present yield of 
around 9 per cent on the stock indicates 
that Wall Street may be dubious of the 
maintenance of the dividend at its present 
figure, but if earnings continue to im- 
prove as in the last quarter, a reduction 
may not be necessary. By reducing 
operating costs, the company earned 
$1.17 in this period compared with $1.84 
in the first nine months of 1930. Similar 
economies have been enacted this year 
among foreign subsidiaries, which bring 
in half of the total revenue. Lower 
priced products have recently been intro- 
duced on the market. 


New York Central 4 we! a 


Arbitrators have fixed a price of $1,550 
a share for about 200 shares of Michigan 
Central common stock which is being 
acquired from minority stockholders by 
the New York Central, which according to 
latest reports, owned 99.315 per cent or 
all but 1,283 shares of the outstanding 
Michigan Central stock. The basis for 
the award was fifteen times average 
earnings for the years 1925 to 1929 in- 
clusive. It was found that other high 
grade minority rail stocks such as Central 
Railroad of New Jersey and the Burling- 
ton, which were held to be analogous to 
Michigan Central, sold at an average 
price-earnings ratio of 15.07 during these 
five years. This award is of considerable 
interest, as it may set a precedent for 
similar sales of minority rail stocks in the 
future. 


Ohio Oil 4 —<— 
The $1.21 a share reported for 1930 was 
in line with previous. indications that 
profits would be insufficient for dividends 
paid during the year at a $2 rate, and 
there is some implication that current 
earnings are not providing any substantial 
margin over the present $1 dividend 
basis. Current ratio at the close of the 
year was about 13 tol, and cash and 
securities totaled more than seven times 
all current liabilities. 


Real Silk Hosiery 4 “C 


The constantly declining raw silk market 
during 1930 brought about the peculiar 
situation that the price paid by the com- 
pany for this raw material averaged over 
$2 per pound above the market price 
prevailing at the time of its actual use in 
production. This factor, together with 


increased selling expenses to maintain 
volume, resulted in a decline of per share 
earnings to $4.24 as against $9.31 in 
1929. In order to conserve cash and in- 
crease working capital the management 
has decided to discontinue cash disburse- 
ments and substitute a stock dividend 
of 10 per cent to be paid during 1931 at a 
quarterly rate of 214 per cent. 
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Seaboard Air Line 4 “oF 


Testifying in the Interstate Commerce 
Commission’s investigation of motor 
vehicle competition with railroads, 
officials of the Seaboard stated that com- 
petition by unregulated highway carriers 
had been in part responsible for the 
road’s receivership. One officer of the 
Seaboard stated, ‘“‘It would not be fair 
to say it was the only cause, but it is 
certain that the detrimental effect of 
truck competition was substantial.” 





Simmons 4 “— 


Company’s operations, excluding sub- 
sidiaries, resulted in earnings of $1,600,- 


- 000 after all charges, inventory losses and 


interest. The furniture subsidiaries, how- 
ever, operated at substantial losses with 
the result that consolidated income ac- 
count of Simmons and_= subsidiaries 
showed a loss of $1,015,279 after deprecia- 
tion, inventory losses and other charges. 


Standard Oil of Calif. 4 “Az 


Nineteen-thirty earnings of $2.87 a share 
on the shares outstanding at the close of 
the year covered the $2.50 dividend rate 
by a fair margin and may be considered 
quite satisfactory in view of the un- 
favorable situation in the industry and 
in comparison with the failure on the part 
of many important oil units to earn their 
dividend requirements. 


Texas Corp. 4 be 


Annual report revealed earnings equal to 
$1.53 a share on the shares outstanding 
at the end of the year, closely in line 
with the official estimate made public 
earlier this year. Total cash dividend 
payments during the year were almost 
double net available for this purpose and 
(Please turn to page 18) 








IMPORTANT NOTICE 


N THE April 8, 1931, issue of Tue 

FinanctaL Worup will appear the 
first of a series of four articles covering 
the entire investment trust field. These 
articles are the result of thorough re- 
search on the part of John F. Fowler, Jr., 
a recognized authority on the subject 
and consultant to numerous organizations 
operating in this field. Much that is not 
generally known concerning operations 
and policies will be embodied in the dis- 
cussions, and no investor can afford to 
miss this series, 
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4 United States Tobacco — 


URING a_ period of wholesale 
dividend reductions and omis- 


sions, common stockholders of the 
United States Tobacco Company were 
treated to the pleasant surprise of 
having their annual dividend rate in- 
creased from S4 to $4.40 early this 
month. This action is indicative of the 
financial strength enjoyed, and satis- 
factory prospects which the company 
faces during the eurrent and coming 
vears. 

Formed in 1911 as a result of the disso- 
lution of the old American Tobacco 
Company, United States Tobacco Com- 
pany has become the world’s largest 
snuff producer. Its principal brands in- 
clude ** Bruton’s Seoteh”’ (dry snuff) and 
‘Copenhagen”’ (damp snuff). In addi- 
tion, as a result of the acquisition of 
J. D. Dill Tobaceo Company some 
vears ago, it produces and sells smoking 
tobaeeo, of which ‘“‘Dill’s Best” and 
“Old Briar” are the most widely adver- 
tised brands. Chewing tobaeco and 
cigarettes complete the company’s line 
of business. 

The steady increase in earnings paral- 
lels the stable market for snuff tobacco, 
consumption of which has been gradually 
inereasing during the last decade with 
only a few minor fluctuations. This de- 
velopment is shown in the tabulation, 
on page 25, which also pictures the 
company’s financial growth since 1922. 
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There is nothing spectacular in this earn- 
ings record, which is characterized by its 
steadiness, the average annual growth 
over the last nine years amounting to 
about $104,000. 

A faetor peculiar to the snuff business 
is that it is stable, and that advertising 
expenses for this line are relatively 
small, because it appears to be the 
nature of those who take to the habit 
of snuffing that they are not swayed by 
any amount of advertising. Character, 
tradition and occupation, rather than 
advertising, influence the consumption of 
snuff. 

From the company’s balance sheets 
and financial statements it heeomes ap- 
parent that in addition to earnings from 


| operations, it has year by year derived 
| an inereasing portion of its revenues 


from its securities investments. This 
account rose from $1,551,251 in 1922 to 
$11,767,835 at the end of 1930, with 
last year’s additions alone amounting to 
$3,481,000. It is reported that these in- 
vestments consist quite exclusively of 
high class preferred stocks and bonds, 
and therefore have been little subjected 
to market fluctuations. 


Conservative Practices 


The company’s financial policy as re- 
vealed in the annual statements, reflects 
sound conservative accounting prac- 
tices. Year. after year, large amounts 
have been carried to surplus and re- 
serves, and from time to time part of 
the surplus has been capitalized and ad- 
ditional shares distributed among the 
stockholders. Such stock dividends were 
paid in 1918, 1921, 1923 and 1929, at the 
rate of 20 per cent each time. 

Cash dividends have been paid on 
the common at the rate of $3 per annum 
from 1923 until October, 1929, when it 
was increased to $4, which rate in turn 





was supplanted by the present $4.40 
| rate at the beginning of the current 


1 | month. Net earnings during the period 
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An Overlooked Tobacco Stock 


from 1922 to 1930 were at the annual 
average rate of $5.15 per share. 

Through a gradual retirement of the' 
outstanding preferred stock, the position 
of the common issue has been syb- 
stantially strengthened. On Mareh 3. 
1951, stockholders approved the retire 
ment of 29,200 shares of preferred stock. 
which the company. had acquired previ- 
ously in the open market at an average 
price of less than $125 per share. As this 
issue is non-callable, a change in the com- 
pany’s charter was necessary to carry 
out the retirement of these preferred 
shares which were held in _ treasury. 
As 55,200 shares of this issue were out- 
standing on December 31, 1930, the 
action taken by the last stockholders’ 
meeting leaves only 26,000 shares of 
87 preferred stock outstanding at. the 
present time. This issue constitutes the 
only prior claim to earnings, inasmuch as 
the company has no funded debt. 

The balance sheet as of December 31, 
1930, is an exhibit of outstanding financial 
strength. Current liabilities were $617 
740 against current assets of $16,239, 
673, of which $3,751,258 was represented 
by cash. This gives the remarkably high 
current ratio of 26.3 to 1. Reserves for 
depreciation, which in the last balance 

(Please turn to page 25) 
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Jovaep by their holdings of carrier 
shares, America’s largest investors and 
richest men have not lost their faith in 
the integrity of these securities. <A 
considerable part of their individual for- 
tunes is in the stocks of our leading 


railroads. 


Canny George F. Baker and his son 
have about $38,900,000 of their wealth in 
such obligations: the Vanderbilt family 
tops the list with $66,500,000. Arthur 
Curtis James, whose pet property is 
Western Pacific, has about $17,600,000 
so invested and is probably not worrying 
about it. Edward S. Harkness, whose for- 
tune was made from oil, has thought well 
enough of the rails to divert $17,000,000 
into them. 


Tuen there is the Harriman family 
with $12,300,000, and the Fahnestock 
estate possessing $10,600,000. The list 
of important holders furnished to the 
House Interstate and Foreign Commerce 
Committee is completed by the Widener 
family with $16,000,000. 


I THIS compilation were taken as a con- 
census of opinion prevailing among the 
country’s foremost investors regarding the 
ultimate future of our transportation 
system, it reflects a firm faith that it will 
overcome the current adverse conditions 
with the recovery in industry which in- 
evitably must set in. 


Warn conditions are topsy turvy, ills 
and troubles that in ordinary times would 
be glossed over crop up in the affairs of 
corporations and their executives find 
their path beset with criticisms from dis- 
satisfied stockholders when they attempt 
to inaugurate reforms in their businesses. 
Such discontent is especially accentuated 
toward proposed plans of reorganization. 


A CASE in point is the opposition which 
the plans of reconstructing the affairs of 
National Radiator are meeting from a 
considerable number of its bondholders. 
They do not like the terms. They can 
hardly be blamed, for they are rather 
harsh. Yet the company was launched 
with.a top heavy capital structure so 
that the whole problem largely becomes 
one of paring down the securities of the 
reorganized company to a basis where it 
as a chance of eventual success. 


Ir FINANCIAL surgery must be resorted 
‘0, it should be done on the principle of 
*ntirely cutting out the causes responsible 
for the collapse, as otherwise no perma- 
nent cure is affected. The trouble is 
only patched up, to break out anew 
with the next spell of bad business. But 
tis difficult to make discontented secur= 
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ity holders look 
at it in this 
sensible light. 


\ HETHER 


Bethlehem 
Steel’s share- 
holders approve or reject Charles M. 
Schwab’s contention that his bonus sys- 
tem is entirely proper and has resulted in 
considerably increasing the value of their 
property, this doughty warrior of the 
steel industry proceeds correctly in leav- 
ing the issue to them to decide. The out- 
come of this contest will be watched 
with considerable interest by the financial 
world. 


Hlererorore the paying of bonuses to 
employees responsible for the expansion 
of business has been viewed as a sound 
practice, especially when it applied only 
to an increase in volume and in profits 
earned. It is contended that the system 
directly benefited the stockholders, for 
the bonuses came entirely from new 
revenues. 


Ir so happens that in Bethlehem’s case 
the amount of the bonuses appear ex- 
tremely large because the steel trade is in 
one of its off seasons. They, however, 
apply to the past. Their continuation on 
the present scale is contingent upon past 
records being duplicated. The bettin 
favors Sechwab’s being the victor in the 
controversy, for he has a strong hold upon 
the good will of his stockholders. He 
himself is the largest holder of shares in 
his own company, and it is known that he 
also has the backing of other large share- 
holders. Yet it is just as likely that the 
steel master will make some readjustment 
in the company’s bonus system even if 
he is upheld. What he particularly de- 
sires at this time is a vindication in the 
eyes of his own family of business partners 
of his belief that the worker is worthy of 
his hire, and he has set about to secure it 
in real Schwabian way. 


Bosrvess volume fs still computed on 
the basis of dollar turnover with the 
result that the transactions in bulk are not 
accurately reflected in dollar figures, 
For a comparison to be fair with previous 
periods it should be made upon an 
adjusted price basis. 


Ir NEED not be pointed out that within 
the past year, prices of basic commodities 
have declined severely, and this implies 
that much more in the way of goods must 
be sold to equal the dollar turnover of 
a year ago. If today a dollar buys 
25 per cent more goods, the bulk sales 
would assume a larger proportion and 
still the actual dollars turned over may 
indicate a decline. The confusion result- 
ing from this method of calculation is not 
tending to clarify our actual trade 
conditions. 








We recommend the 
CAPITAL STOCK 
of the 
American Reserve 
Insurance Co. 


Price to net about 8.65% 


Further details wpon request 


Paine, Webber 
& Cn. 


ESTABLISHED 1880 


25 BROAD ST. NEW YORK 
Boston Philadelphia Chicago 
Albany Hartford 





a 




















STOCKS 


carried on conservative margin 
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A GUIDE FOR BOND PURCHASES 





This guide provides a wide range of selection of bonds of all types from the most con- 


servative to the highly speculative. We regard the bonds 


their respective categories, 


listed below as attractive in 


but, as in the case of any investment media, purchases 


should be made with due regard to the advisability of adequate diversification of 


one’s investment portfolio, and the more speculative issues 


should be considered only 


by those in a position to assume the risks involved, 


4 4 4 HIGH GRADE 


RAILROADS 
Chi. & North Western gen. 3 4s, 1987... 
Long Island R.R. ref. 4s, 1949 
Missouri-h.ansas-Texas p. lL. 4s, 1962... . 
Missouri Pacific Ist ref. 5s, 1965....... 
Northern Pacifie gen. 3s, 2047 
San Antonio & Aran’s Pass guar. 4s, 1943 
St. Louis-San Francisco p. lL. 5s B, 1950. . 
Southern Ry. dev. & gen. 4s A, 1956.... 


UTILITIES 
American Tel. & Tel. deb. 5s, 1960 
Columbus Ry., Power & Lt., Ist. 


Curr. 


Price 


& ref. 

Denver Gas & Electric Lt. & ref. 5s 
1951 

Hudson & M anhattan - & re “7. 5s, 1957. 

New York Steam ist, 5s, 1951 

Pacific Gas & Electric ee n. ref 


INDUSTRIALS 
Adams Express coll. 4s, 1948......- 
Bethlehem Steel Ist & ref. 5s A. 
Bush Terminal Bldgs. Ist 5s, 
Lackawanna Steel Ist 5s, 1950 


4 4 MEDIUM GRADE 


RAILROADS 


En Ee. ee ne 
Erie ref. imp. 5s, 1967 
Missouri Pacific gen. 4s, 1975 
N. Y., N. H. & Hartford deb. 4s, 1957... 
Western Maryland Ist 4s, 1952 
Western Pacific Ist 5s, 1946 

UTILITIES 
American & Foreign Power deb. 5s, 2030. 
Brooklyn-Man. Transit sec. 6sA, 1968... 


Electric Power & Light de b. 5s, 2030. . ‘ 
Standard Gas & Electric deb. 6s, 195 el & 


INDUSTRIALS 


Chile Copper deb. 5s, 1947 
Goodyear Tire & Rub. 1st coll. 5s, 1957. 
International Match deb. 5s, 1947 

Loew's deb. 6s, 1941 (e = oe a 
- orillard (P.) deb. 5s, 

Nat'l Dairy Products Pg 5 4s, 1948.... 


4 SPECULATIVE 


RAILROADS 


Alleghany coll. tr. conv. 5s, 1949 ....... 
Chicago & Eastern Illinois gen. 5s, 1951... 
Chi.. Mil., St. Paul & Pac. adj. 5s, 2000. . 
xChi. & N. W. conv. 4%4s A, 1949 
Denver & Rio Gr. West. gen. 5s, 1955... 
Internatl. Gt. Northern adj. 6s, 1952.... 
Minn., St. Paul & S. S. Marie 5 \s, 1949. 
xMissouri Pacific conv. 5 4s A, 1949.... 


UTILITIES 
xAssociated Gas & El. conv. 5s, 1950... 
xFed. Water Serv. conv. deb. 5 Ys, 1954. 
Interborough R. 'T. 1st & ref. 5s, 1966... 
xPeoples Light & Power conv. 5s, 1979.. 
INDUSTRIALS 
xAmer. I. G. Chemical conv. 5 4s, 1949. 
xCaterpillar Tractor conv. 5s, 1935..... 
xCommercial Investment Trust conv. 
RD. Sa aso w tk bs own ee os 
xInt'l. Cement cony. deb. 5s, 1948 
xTexas Corp. conv. deb. 5s, 19 
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100 
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x Included in the speculative division because of the conversion feature. 


Denominations: D, $500; C, 


$100; otherwise $1,000 o 
: -tRedeemable-on:a declining graduated seale of meieee. 
‘payments vary with earnings; Interest not being paid current 
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Banks Reopening 


BRIGHT spot on the horizon, an 
one which will exert a constructive 


influence on New York City, is the pros- - 


pect for the early.re-opening of the two 
banks, Chelsea and the Bank of United 
States, the institutions which did so 
much to unsettle confidence by their em- 
barrasment. When they open their 
doors they will restore the credit facili- 
ties of the numerous depositors who had 
been affected, numbering almost 500,000. 


Their money will-then be available to , 


them. Even if the depositors of the 
Bank of United States subscribe 30 per 
-eent of their deposits for stock in the re- 
organized bank, these shares should have 
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a market value which in time will recover 
this portion of their tied-up money. 

In the past month a considerable num- 
ber of interior banks have also resumed 
business after being compelled to close 
their doors because of inability to with- 
stand ‘‘runs.”” The majority of these 
institutions were solvent, but their assets 
were not liquid enough to be turned 
quickly into cash. 

Banks are not constituted to meet every 
demand without notice. To make money 
for their depositors and stockholders 
they are compelled to invest deposits and 
capital in income producing obligations. 

These institutions also deal mostly in 
credit and not in actual money. There 


are few depositors who bring gold or 


silver currency; their deposits Consist 
of checks or paper money, itself a credit 
obligation of the Government. Mueh of 
the banking difficulties in a panic, it jg 
claimed, could be avoided by solvent 
institutions if a law were enacted for 
their protection, proy iding them a cep. 
tain period of grace in which to pay, as 
is the case with savings banks. It would 
depend upon the State banking depart. 
ment to determine which banks would be 
permitted to invoke such protection to 
withstand a panicky run on the part of 
depositors. 








Vv saan, 


Another Form of Stabilizing 


AWYER CHADBOURNE’S plan to 
bolster sugar prices and the Dutch 
rubber producers’ invitation to their 
British competitors to get together on 
rubber again brings up the question of 
whether the prop of stabilization ean be 
made to sup 
port commodity 
prices. Hereto- 
fore such experi- 
ments have dealt 
with prices. By 
agreements they 
were fixed both 
by private inter- 
ests and Govern- 
ments. But the 
method was found 
ineffectual be. 
cause producers 
had a mark on 
which to figure 
definitely for 
their —_ product. 
Now another tack is taken. Production 
is the source at which the new stabilization 
plans aim. Production is to be kept within 
consumptive demand; this is the main 
principle. In theory it is much sounder 
than the other method, but the rub is to 
get so many conflicting interests, inelud- 
ing the little fellows, to carry out such 
agreements. A government would hardly 
try to enact the principle into law for 
the danger is that it would invade the 
constitutional rights of the citizens. 


Vv 








Thomas Lincoln 
Chadbourne 








Telephone’s Subsidiary 


Shows Lower Profits 


ESTERN ELECTRIC COMPANY. 

98 per cent controlled by American 
Telephone & Telegraph and a close second 
to General Electric in the manufacture 
and sale of electrical equipment and 
appliances, suffered a substantial decline 
in earnings, last year, the annual report 
showing that the company faced a deficit 
of $7,625,161 after payment of interest 
and dividends. 

The aggressive business-getting cail- 
paign was continued, so that sales 
amounting to $361,478,438 were only 12 
per cent under the record figure of 192 
and considerably greater than any other 
year in the company’s history. The 
decline in the requirements of the Bell 
Telephone Company, which purchases 
practically all its equipment from Wester 
Electric, was partly blamed for the ae 
showing. Management was faced with 
the problem of adjusting large scale oper 
tions to fit a receding business and it wa 
necessary to curtail the program which 
had been mapped out in 1929 for the 
expansion of manufacturing facilities. 
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By a Customers’ Man 


Big Order for 
Motor Trucks 


W aus. STREET hears that the motor 
transportation business, present and 
prospective, is so encouraging that a very 
big order for motor trueks is impending 
and that the motor truck manufacturers 
are doing some tall estimating in order to 
get it. It is possible, it is said, that when 
the bids are all in the order will be dis- 
tributed to a number of the big makers 
and not given to one concern, if the bids 
are not too wide apart. Consideration 
will also be given to ability to fill the 
orders promptly. This development 
comes at a time when the railroads are 
steadily losing business to the motor truck 
carriers and bus lines. The income of the 
earriers, according to the compilation of 
returns for January, fell more than 39 per 
cent and a statement made by the At- 
lantie Coast Line to the Interstate Com- 
meree Commission declares that that 
road’s revenue in 1930 was cut $6,500,000 
as the result of loss of business to:motor 
truck freight operations. The carriers are 
now petitioning the I. C. C..to be per- 
mitted to reduce rates on transportation 
of automobiles because of: the wide-adop- 
tion of the practice of driving cars and 
trunks from the motor factories to their 
destination into the hands of dealers. 
Eventually, no doubt, the railroads will 
endeavor to solve this new phase of rivalry 
on the part of trucks and motor buses by 
either starting their own lines of buses and 
trucks or taking over the most powerful 
of their competitors. A hint has been 
given by one truck manufacturing con- 
cern that the big order for trucks referred 
to may be found to have come from the 
railroads themselves. The situation is re- 
plete with the most interesting possi- 
bilities. 


Bucket Shops Run 
to Cover 


Waanas to the vigorous clean-up cam- 
paign being waged by the New York 
State authorities, the activities of the 
bucket-shop operators in New York City 
are now at their lowest ebb. These gentry 
have been hunted down relentlessly in a 
series of raids. Their books have been 
seized and the proof of the guilt of the 
operators of the closed concerns is said 
to be very strong. I am referring to this 
matter because it seems so amazing that 
there still is, in spite of the widespread 
publicity given to the bucket-shop 
swindle, a considerable number of Ameri- 
ean investors who can be gulled by the 
lure of the extravagant literature sent 
through the mails inviting them to make 
a fortune in jig time. Some day, perhaps 
fifty years from now, these ‘‘easy marks” 
will wake up. 


Where the Bulls and 

Bears Stand 

Tus bull market has slowed up and the 
bears are plucking up courage and saying: 
“We told you so.” The bull argument, 
and it has force, is that all bull markets 
slow up at times, but that doesn’t mean 
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Behind the value of 
every security is 


MANAGEMENT 








The interest of the investor 


in the management factor is 





developed interestingly in a 


NEW BOOKLET 


e The problems facing the 
management of a modern business are 
complex and ever changing. Yet, upon RRR 
the decisions which the management makes from day to day, even 
more than on the physical assets, depends the continuing value of 
a company’s securities. This intangible asset of management is 
most difficult to measure and appraise. 








e Our new booklet reproduces a series of advertisements that 
suggest some of the important problems of management, and point 
out the importance of the management factor to the investor. We 
will gladly send any investor interested a copy free of charge. 


e Ask for FW 14—or mail the coupon. 





e A.G. Becker & Co. - 54 Pine Street, New York - Please send me your free 
booklet —“ Management.” 


fT 8 RD aS let Mae SR 


Address in full______. 
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WE extend the facilities of our organiza- 
tion to those desiring information or reports 
on companies with which we are identified. 
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Service 





E are completely equipped 
for prompt and accurate 
execution of orders in securi- 
ties listed on the New York 
Stock Exchange and NewYork 
Curb Exchange, and sup- 





plement this service with sea- 
soned advice to investors who 
desire it. Both full and odd 
lots handled. 
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Investments 


Now is the time to consider 
switches. Our Statistical De- 
partment will analyse and 
suggest revisions in your in- 
vestment holdings. 
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they are to be abandoned. They point to 
the remarkable success of the big Govern- 
ment loan and the oversubscriptions to 
the two greatest private loans of the year, 
the Pennsylvania and New York Central 
bond offerings. And to the recovery in 
foreign bonds listed in the American 
market. Also the outlook for better feel- 
ings- between European nations as re- 
flected by the naval agreement between 
Great Britain, France and Italy. The 
steel business, an important, if not the 
most important trade barometer, is gain- 
ing slowly but surely, according to the 
iron and steel trade organs. Business 
concerns and individuals are optimistic. 
Congress has adjourned, many of the 
failed banks are reopening; credit is im- 
proved. All these and many more ele- 
ments are cited by the bulls as ground for 
their faith. 


Oh Yeah? 


Tus bear, a chronic pessimist, sniffs. He 
listens to the above and is unconvinced. 
‘* Look at the railroad dividends tumble,” 
he says. ‘‘And more to come.” He de- 
elares that the steel trade, while it may 
be picking up, is not making any money. 
Too much competition for the small 
amount of business being offered. Yes, 
the big bond offerings went over big, but 
that only goes to prove that investors are 
not buying stocks, but are putting their 
money into safer securities with a fixed 
return. The copper trade is again in a 
slump and it is a buyer’s market in every- 
thing, everywhere. Foreign nations hate 
us, secretly, while professing friendship, 
and all European countries as well as 
nations on this hemisphere are putting 
up tariff barriers against our manufactur- 
ers, with the result that our foreign trade 
has been cut to pieces. The statistical 
record on that score tells only too elo- 
quently the tale of ruptured commercial 
relations with the rest of the world. There 
are several million idle workers and the 
low prices of products of the farm, the 
lowest in almost a decade, have reduced 
the buying power of the agricultural 
states to a minimum. Sell ’em on all 
rallies, the bears say. 


The Cold Statistical 
Record 


Herz are the opposing views and one 
may make his choice. The unprejudiced 
observer, if he scans the plain figures of 
the record of stock operations since the 
first of the year, must acknowledge that 
they are not confirmatory of the bull as- 
sumption. In the last three months of 
1930 the average of fifty leading rails and 
industrial stocks fell no less than 58 
points. January of this year witnessed a 
recovery in the same fifty issues of 8.61 
points, which recovery was extended in 
February by an average of 14.39 addi- 
tional points. More than one third of the 
gains made in January and February 
have been lost since the first of the present 
month and there is now concern with re- 
spect to the dividends of the other leading 
railroads being maintained since the New 
York Central directors dropped the divi- 
dend on the stock of that prominent car- 
rier from $8 to $6. Inquiry discloses that 
banking interests, the leaders in the 
financial district in New York city, have 
not abated their optimism with respect to 
the future, but they reflect varying de- 
grees of bullish sentiment. 


Judging Market Values 


T: )O much attention is being paid to 
dividend yields and price earnij 


ratios in the evaluation of stocks, and too 
little interest in the future trends that 
determine values, according to Morrison 
& Townsend, members of the New York 
Stock Exchange, in their treatise ‘Rela. 
tion of Stock Prices to Earnings Trends.” 
The only sound basis of judgment is to be 
found in the relation of present market 
price to the present value of the returns 
which may be reasonably expected over an 
extended period of time. A chart shows 
that the price advance of U. S. Steel over 
a period exceeded that of the rails al- 
though earnings of both increased at the 
same rate. 








BULLS AND BEARS 


concluded from page 13 











a deficit after dividends of more than 
$14,000,000 was transferred to surplus. 
The most striking feature of the balance 
sheet was the strong financial position, 
with a current ratio of 7.1 to 1 and eash 
and equivalent equal to $5 a share and 
in substantial excess of total current 
liabilities. 


Union Carbide 4 “an 


Net income of $28,041,425 was reported 
for 1930, equivalent to $3.12 a share, 
considerably more than enough to meet 
the $2.60 dividend requirements. This 
compares with net income in 1929 of 
$35,427,024, or $3.94 a share. Sales last 
year showed a great increase in the sale 
of chemical products, flashlight cells, 
Prestone, Pyrofax and illuminating car- 
bons, and with greater demand being 
evidenced for synthetic ethanol (ethyl 
alcohol) and wood alcohol, the company’s 
earnings are likely to be maintained at a 
level at least as high as last year 


U.S. Realty & Improvement 4 “C” 


George A. Fuller Company, whose con- 
struction work brings in a large portion 
of the revenues of the parent company, 
again led the nation’s building contractors 
in 1930 in the total amount of new busi- 
ness acquired—$29,099,000. The past 
year is considered one of the Jeanest and 
the most trying in the industry’s recent 
history. Richard G. Babbage, president 
and chairman of U.S. Realty & Improve 
ment, recently stated that it was im- 
possible to prophesy accurately just when 
general prosperity in relation to the real 
estate business would return. 


Vanadium 4 “— 


Corporation—the world’s largest vana- 
dium producer—is issuing $5,000,000 of 
10-year 5 per cent sinking fund deben- 
tures to replenish its exchequer for dis- 
bursements made, or to be made, in con- 
nection with the new Virginia plants 
about to be placed in operation, meaning 
that for the first time since its incorpora- 
tion in 1919, Vanadium joins the long list 
of companies with a funded debt. Here- 
tofore its only obligation was the dividend 
on. the 387,367 shares of common stock 
outstanding. Because of the small amount 
of stock issued, Vanadium has long been 4 
favorite of price manipulators. Last year 
the entire issue was turned over 37 times, 
or about once every ten days. The 
debentures will carry a stock conversion 
privileve at a price of $80 a share. 
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customed to the failures of polities, 

exactly two fairly brief conferences 
to find out what our own Hinterland ama- 
teurs do not yet quite know, after 
months and weary years; viz., that 
Governments can not do anything about 
grain prices. The meetings were emi- 
nently constituted of what Diplomacy 
ealls High Contracting Parties. The 
personnel was aged, experienced, well 
educated and of impeccable manners. 
The same statesmen who had so sweetly 
suggested European-broad arrangements 
for fixing the price of wheat for the con- 
suming half of humanity in the first 
session, were just as replete with gentle 
regret and sad dismay, when in the 
middle of Conference No. 2 it was ex- 
pounded that such a pretty scheme was 
no good. A French gentleman named 
André Frangois-Poneet had studied out 
the matter technically; when he told his 
colleagues of the eleven big nations, 
chosen out of the twenty-seven little 
ones present, that it was foolish to talk 
world wheat without the U. S. A. and 
Canada, the learned and accomplished 
assembly simply sat down without fur- 
ther howl, and without display of bad 
manners or ill temper of any kind. It 
was an historic meeting. 


I: TOOK. European professionals, ac- 


RISTIDE BRIAND, veteran and 
inveterate pacifier who here@itarily 
heads that classic Freneh Cabinet which 
the late formidable Clemenceau felled 
ten times with the re- 
peated phrase, ‘*It is 
the same Minister, 
there is only one,”’ had 
set more promisingly 
to work last week. 
He had before him in 
that same gilded and 
operatic room at the 
Quai d’Orsay which 
had seen the birth of 
the Covenant of the 
League of Nations 
and the Kellogg Pact 
representatives of 
twenty-four out of 
the twenty-seven 
European nations 
which joined the Lea- 
gue of Nations, Great 
Britain, let it be re- 
marked, ineluded. 
The subject was an 
easier one than usual 
for the great master 
whose powers were 
described by Clemen- 
ceau so unaffection- 
ately as those of a 
universal “anaesthetic.” It was, to be 
short, wheat. The incomparable sym- 
pathy of misery permeated the high 
gathering. The bond of bad_ business 
exercised its inimitable gravitation. 


HE opening eloquence, anaesthetic or 
not, aside, the business purpose of 
M.Briand’s meeting camerightout. It was 
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ARISTIDE BRIAND 





to dispose of a surplus stoek of 30,000,000 


tons of wheat produced during 1930 by | 
| public greater assurance of safety in its 


such of the larger European grain pro- 


.ducing countries as are still on the good 


books of the Great Powers, ex-War: to 
wit, the agricultural nations of Poland, 
Rumania, Hungary, Bulgaria, and Yugo- 
slavia, whose totality of farms, rich and 
poor, support mortgage debts of $1,200,- 
000,000. Russia, with lots of cheap 
wheat, and no debts, was not represented. 
The United States. Canada, Argentina 
were absent. And Russia had lately 
threatened to export 10,000,000 tons of 
wheat this year. 


“TN the circumstances under which we | 


have come together I do not hesitate 
to say that the prospects are happy ones,” 
opined the venerable and _ optimistic 
statesman from the Chair. Undoubtedly 
the outlook was financially, industrially, 
and agriculturally of great theoretical in- 
terest to the intellectual assembly. After 
two days of exchange of views between 
twenty-four nations the table would be 
shortened for more downright talks be- 
tween eleven countries which may more 
or less be called Powers. What the French 
call in their own—which is the diplo- 
matie—language the Agenda was inter- 
esting indeed. And that is where the 
American interest in the historie scene 
came in. 

How do M. Briand and his ten economic 
plenipotentiaries propose to line up the 
problem? 

their program :— 


1. Price support. 


port quotas. (Hinted 
parallel with the 
“solution”? of world 
sugar woes by 
Attorney Thomas L. 
Chadbourne, lately 
returned from a fati- 
guing visit to Amster- 
dam.) 

3. Organization of 
another international 
bank, this one to do 
with agrarian credits. 

4. Sovereignty over 
the new bank of the 
League of Nations. 
Incidental lodging 
with the League and 
with its subservient 
bank of full authority 
“to solve the Eastern 
agricultural pro- 
blem.” 

5. Credits. Loans. 
Huge loans. “Here 
the French will be paramount. 


Micke than to any other group of 
practical men in the world this news 
was of interest last week to a fairly small 
cirele of gentlemen gathered round a ring 
in an old red brick building at Broadway’s 
very nose whose chief architectural glory 
is that its low roof does not keep the sun- 


Here is what we would call | 


2. A system of ex- | 


| BUSINESS MUST PUT 
ALL THE CARDS ON THE 
| ‘TABLE, FACE UP 


Dear Readers: 


| A Following up the thought expressed 
in last week’s letter, viz: that audits of 
personnel may become a part of busi- 
ness procedure in order to give the 


dealings with fiduciary institutions, it 
is interesting to record the fact that 
two of the largest institutions in the 
country have already decided to ac- 
quaint the public with very complete 
'etails as to their personnel—the men 
who operate their business and why 
they may be trusted to guard the 
interests of their stockholders. 


A We shall not mention names be- 
cause our information must be kept con- 
fidential for a very good reason—they 
prefer to announce their own programs. 


A But we may say that one of these 
institutions is managed by a dozen 
men who have every dollar they own 
invested in it and depend absolutely 
on its success as a protection to their 
personal interests. Their combined 
interests total well over one hundred 
million dollars. 





A The other institution represents 
| personnel management of such ability 
and honor and strength that its stock- 
| holders, with the power to dispense 
| with their services at any time, would 
_ rather lose their money than make any 
change in management. Every person 
responsible for its management has one 
or more understudies, trained to jump 
into the breach at any time. 


A Thete are many other institutions 
throughout the country being operated 
on the same plane of conscientious 
effort as these two, and we have no 
doubt that they too, will come to the 
front with announcements that will 
help mightily in starting a business 
revival which will endure indefinitely. 


| & It is in the air that business must 
put all the cards on the table—face up 
—to make a favorable dent on the 
public’s mind. We shall welcome 
absolute frankness, for it-is in line with 
the policy of Tue-Frnanciat Wor p, 
maintained’ consistently for twenty- 
cight:-yeats.-- . «s,s 
? Sincerely yours, 


EE 


BusINness- MANAGER 
Tee Financuat Worm 
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HERE— 
Is A 
STOCK! 


On which—even in 1930—a year of major 
business depression—earnings were one-seventh 
of the present price level. 


For the past three years, average annual 
earnings have been $4.00 a share. Yet—the 
stock now sells for around 20—only 5 times these 
earnings. 


The company furnishes an absolutely essen- 
tial service. General dividend cutting and the 
liquidation of a bear market have forced this 
stock to its present low level—thich we believe 
represents marked under-valuation. 

A current Advisory Bulletin analyzes and 
recommends this stock. A fow copies are now 
available for distribution, FREE. 


Ask for FREE Bulletin FWMR-21. 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 
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light out of the windows of the Standard 
Oil Company of New Jersey, owner of the 
land that supports the structure. For in 
the whole United States last week, as 
since many weeks, it was only members of 
the New York Produce Exchange who 
had privileged aecess to a free market for 
wheat. Their larger colleagues of the 
Chicago Board of Trade, with its fine new 
building, had diseonsolately shifted rings. 
What the architects had designed for a 
large wheat ring had become the en- 
livened corn ring, and the more modest 
arena of maize had been found large 
enough to support the listless elbows of 
the few brokers who eared to deal in 
wheat. on the terms imposed by the Farm 
Board. Twenty-three member firms had 
skipped the frontier to Winnipeg, where 
business looked more promising. Simi- 
larly at Minneapolis, Duluth, everywhere. 
Save in little lower Broadway the Farm 
Board ruled adamant the American Pit 
of wheat. 


OR on the Produce Exchange they are 

dealing not in American but in 
Canadian wheat. It is wheat at Buffalo 
and it is in bond. It is on its way as 
wheat or as flour to Europe and it is the 
only wheat or flour on this Continent 
which is there bound. There may not be 
as much of it as embattled Winnipeggers 
would like but there is some ready for the 
ice-cracked channel. When it gets to 
Liverpool and Manchester. and Rotter- 
dam and Antwerp and Havre it will give 
battle to Russian dumping. The Farm 
Board’s banners will not be there. Nor 
will, ruminated Produce Exchange per- 
users of last week’s cables, there be any 
pennants flying from M. Briand’s new 
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Western and Eastern European Farm 
Board. An experiment so noble, and to 
embittered wheat men so familiar, would, 
thought they, require the maturing of the 
moons of more than one harvest before jt 
would be a quotable factor on the markets 
of a cereal eating world. 
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Nickel for Ship Plates 


ROM a reliable source in Wall Street 

it has been reported that American 
ship-builders are planning a revolutionary 
change in the steel plates used in ship. 
building. As the story is outlined jt 
has been found that as steel ships are 
being made larger and larger the steel 
plates must be inereased in thickness to 
meet the increased weights and pressures, 
The increased ship tonnage calls for in- 
creased driving power and consequently 
increased cost. Marine architects who 
have been working to overcome this 
added cost have now hit upon a plan to 
make the steel plates thinner and yet at 
the same time retain the same strength 
and efficiency by using a certain per- 
centage of nickel in the steel plates. 
Carnegie Steel Company officials have 
given hints that an order for 10,000,000 
pounds of nickel, spread over a con- 
siderable period, is on the point of being 
awarded and that a good slice of this order 
would have been closed definitely for use 
in two American ships of record tonnage 
had not the building of the latter been 
held up on some controversy between 
the Government and the ship company 
over mail subsidy terms. 








High Yielding Preferred Stocks 


The first preferred stock of 
this company is currently 
selling on the New York 
Curb Exchange at 98 to 
yield 6.12 per cent on the basis of the 
$6 dividend. The yield can be regarded 
as attractive, and appreciation possi- 
bilities are offered as the redemption 
price is $110 a share. 

American Superpower Corporation is 
a public utility holding company, formed 
in 1923 under the sponsorship of Bon- 
bright & Company. Its largest holdings 
are in the common stock and or option 
warrants of the following companies: 
Commonwealth & Southern, United Cor- 
poration, Electric Bond & Share, Con- 
solidated Gas Company of New York, 
United Light & Power, Niagara Hudson 
Power, National Power & Light, Elec- 
tric Power & Light, American Gas & 
Electric, and American Power & Light. 
Outstanding capitalization consists of 
595,000 shares of first preferred, 259,705 
shares of second preferred, and 8,293,005 
shares of common stock. Earnings for 
1930 amounted to $8,313,474, equal to 
$13.80 a share on the first preferred 
stock. In 1929, $89.56 a share was 
earned on this issue, but these earnings 
are not comparable, inasmuch as sub- 
stantial profits were realized on sale of 
securities during that year. Income from 
investments only during 1930 was suf- 
ficient to cover dividend requirements 
on both preferred stocks by a satisfactory 


American 
Superpower 


margin. The first preferred stock is an 
attractive medium grade issue. 


The 7 per cent cumulative 
preferred stock of this com- 
pany is selling to yield 
6.42 per cent at current 
market prices of 109. The issue is in 4 
strong investment position, and appears 
worthy of consideration for income pur- 
poses. It is redeemable at 110 a share. 

Beatrice Creamery and its subsi- 
diaries constitute one of the larger dairy 
companies in the country. Its proper- 
ties, which are located principally in the 
Middle West, include 160 plants and 
distributing branches in 135 cities in 24 
States. Besides milk and ice cream, the 
company also distributes condensed and 
dried milk, buttermilk, eggs, ete. The out- 
standing capitalization consists of 103,996 
shares of 7 per cent cumulative $100 par 
preferred stock, and 372,241 shares of 
$50 parcommon stock. Earnings on the 
preferred stock since the company’s orgat- 
ization have been sufficient to cover 
dividend requirements by a wide margin. 

For the six months ended August 
31, 1930, net income was equal to $29.33 
a share of preferred stock, compared with 
$19.70 a share in the corresponding 
period of 1929. For the fiscal year 
ended February 28, 1930, earnings oD 
the preferred amounted to $34.00 a share, 
compared with $23.58 a share in the 
previous year. 
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Looks for Greater Ice Consumption 


wie there has been a rapid ex- 
pansion of the output of me- 
chanical refrigerators in recent years, it 
appears that there is room both for this 
industry and the ice business, and there 
are many instances of refrigeration needs 
where the two do not come into direct 
competition. 

One of the principal units in the ice 
business is City Ice & Fuel Company, 
engaged in the manufacture and dis- 
tribution of ice, the distribution of coal, 
the icing of railroad refrigerator cars 
and the bottling and distribution of 
distilled and carbonated table waters. 
Inasmuch as the icing of refrigerator 
ears is a vitally important part of the 
company’s business, it is interesting to 
note that the result of tests recently 
carried on by Merchants Despatch, a 
subsidiary of the New York Central R. R., 
and City Ice & Fuel showed that special 
refrigerator equipment formerly con- 
sidered necessary to keep quick-frozen 
products in good condition during transit 
is not essential and that equally good 
results can be obtained using existing 
equipment at a substantial saving. This 
promises a large increase in the con- 
sumption of ice, from which City Ice & 
Fuel, as the largest operator in the car- 
icing business, should substantially bene- 
fit. In meeting the demands for its out- 
put the company and its subsidiaries 


own and operate upwards of 130 plants in 
twenty-three states and in Canada. 

Earnings of the company have made 
an impressive record. In the period of 
1923 to 1929 inclusive, sales tripled 
while net earnings for 1929 were five 
times those for 1923. Per share earnings 
for the five years ended 1929 showed 
steady increases, rising during the period 
from $3.01 to $4.69. 

Net earnings for 1930 amounted to 
$6,611,905 or $4.66 per share, as con- 
trasted with $6,056,673 equal to $4.69 
per share on the smaller number of shares 
outstanding in 1929. 

Capitalization consists of $4,813,000 
bonds of subsidiaries ($3,542,000 being 
guaranteed by the parent company); 
$15,193,200 614 per cent preferred stock 
and 1,178,000 shares of no par common 
stock. Dividends on the common stock 
have been paid at varying rates for 
many years, current payments being at 
the rate of $3.60 per annum. The 
financial condition of the company at 
the end of 1929 was satisfactory with 
current assets of $8,605,438 including 
$2,825,936 in cash and marketable secur- 
ities. Current liabilities were $3,488,801. 
The common stock is currently quoted 
on the New York Stock Exchange around 
37 and the present dividend rate, if 
maintained throughout the year, would 
yield over 9.70 per cent. 
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BON AMI’S YEAR 


ON AMI reported net income for 
1930 of $1,356,446, which is only 
6.75 per cent below net of $1,455,221 
shown in 1929. Approximately 900 in- 
dustrial corporations reported income 
for last year 39 per cent below 1929. 
This record of Bon Ami speaks for itself 
and is a good indication that the decline 
witnessed last year is but a temporary 
interruption of the eight year upward 
trend in earnings which has characterized 
the-record of this specialty company. 
Incorporated in 1915, Bon Ami ac- 
quired the business of a concern that 
had been in operation since 1886. 
Through subsidiaries, it is engaged in 
the manufacture and sale of a cleaning 
and polishing compound under the trade 
name ‘‘Bon Ami.” The product is 
marketed in the form of both cake and 
powder, and is generally distributed 
through the retail grocery trade. Mining 
operations for obtaining feldspar, one 
of the principal raw materials, are carried 
on by subsidiaries in New Hampshire, 
North Carolina and Ontario. The com- 
pany is one of the largest users of feld- 
Spar and its supply of this product is 
sufficient to assure operations for years 
to come. 
With the exception of 1930, earnings 


have shown a consistent upward trend. 


since 1922, having approximately doubled 
in that period. Peak earnings were 
reached in 1929 when net income directly 
applicable to the class A stock was equal 
to $14.55 a share compared with $12.84 
a share in 1928, $11.58 a share in 1927 


and $7.04 a share in 1922. Gross profit: 


on sales in 1930 showed a small increase, 
but net income, as stated above, declined 
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nearly 7 per cent reflecting higher ad- 
vertising expenses. On a per share basis, 
1930 earnings were equal to $13.56. It 
is expected that the full benefit of more 
intensive advertising will be. reflected 
in 1931 results which should equal, if 
not exceed, those of last year. 

The company has a simple capitaliza- 
tion consisting only of class A and B 
stocks. They were issued in exchange 
for the preferred and common stocks 
that were outstanding prior to 1926 
when a recapitalization was effected. 
Chief interest in the situation lies in the 
class A stock, of which there are 100,000 
shares outstanding. This issue is entitled 
to preferential, non-cumulative dividends 
of $4 a share per annum. After the 
class B has received dividends of $2.50 


a share in any calendar year, both 


classes rank equally in any further dis- 
tribution. One of the provisions of the 
class A stock i¢ that the outstanding 
shares shall always be in the ratio of 
one class A to two class B. The class A 
is not callable. Earnings directly ap- 
plicable to the class A stock have always 
been sufficient to cover the regular $4 
dividend by a wide margin. It was not 
until 1929, however, that any extra 
dividends were paid on the issue; at that 
time $2 a share was distributed. In 1930 
an extra of $1 a share was paid. 
Conservative dividend payments have 
enabled the company to build up a strong 
financial position and at the end of 1930 
eash alone was in excess of current liabil- 
ities; cash, call and time loans of $1,214,- 
149 exceeded current liabilities of $247,- 
082 about five times. Total current 
assets amounted to $2,005,670 and net 








Your 


‘OTHER 
BUSINESS” 


needs 
hvestmont Counsel 


FEW business men can give the 
amount of time and study re- 
quired by their “other business.” 
Yet this “other business” —that 
which concerns security investments 
—is usually expected to run itself. 
Too often, after disaster has fol- 
lowed this policy, it is too late even 
for expert counsel to help. 


It is Brookmire's function to counsel, watch 
and guide your “other business.” To for- 
mulate an investment program for you; to 
recommend outstanding security opportuni- 
ties; to maintain a close, constant super- 
vision over your portfolio to promptly advise 
changes when necessary. 


Brookmire studies the investor's individual 
needs, and plans the correct degree of 
diversification required to assure safety, fair 
income and capital appreciation. Now, when 
unique investment opportunities are avail- 
able, Brookmire can be of unquestioned 
assistance. There is no better time than right 
now to secure for your “other business” 
the assistance it should have. 


There are several different types of Brook- 
mire service, one of which you will find 
adapted to the size of your investment fund, 
and which points the way to profit from the 
current business cycle. A newly published 
book, “The Story of an Investor” illustrates 
in a personal way how investment policies 
are worked out and applied. Full informa- 
tion covering Brookmire service and a free 
copy of this book will be sent on request. 
Use coupon or your letterhead. 


BROOKMIRE 


Economic Service, Inc. 
551 Fifth Avenue, New York City 


Gentlemen : Without cost or obligation send me a copy 
of your book, ““The Story of an Investor,” together 
wil details regarding the type of Brookmire service 
best suited to an investment account of approximately 


| Fann 














Name 
Address..... 
F.W.-325 
City. State. 
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A Bargain Stock 
That Every Investor 
Should Buy 


VER since our Special Analysis and 
Recommendation of Electric Bond & 
Share on February 2nd, which recommendation 
resulted in 41% profit in 22 days, our clients 
have been requesting another Special Recom- 
mendation possessing unusual possibilities. 


We finally have located one and are now issuing 
it to our regular subscribers. This stock: 
1. Is low-priced. 


ship and affiliations which are 
by almost any New York Stock Ex- 


2. Possesses s 
unsu 
change issue. 


3. Could easily double in price within a reasonable 
length of time. a 


4. Has possibilities of rapidly becoming one of the 
few leading enterprises of the country. 


5. Both near and long term prospects are preponder- 
antly favorable. 


6. Is cheap on the basis of careful analysis. 


This Bargain Stock should be bought by every 
investor at the price indicated in the Special 
Analysis. 


Simply send your name and address and a copy 
of this Special Analysis will be sent to you 
without cost or obligation. 


INVESTORS RESEARCH BUREAU, INC. 
Div. 944, Chimes Bldg., Syracuse, N. Y. 
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MEDIUM 
PRICED STOCKS 


Medium priced common 
stocks now selling around 
1931 low prices. 


Ask for list No. F-25. 


McCLURE, JONES & CO. 


Members New York Stock Exchange 
Associate Members New York Curb Exch. 


11S Broadway New York 
Telephone BArclay 7-7500 





























Leipzig Trade Fair 
7% bonds, due 1953 


Lithuanian Liberty Loan 
5°, due 1935, $100 Nominal. $82 


Leipzig Redemption bonds 
with warr. (per RM. 100). . .$130 


British Hungarian Bank 
714% bonds, 1962 


Serbian Govt. 
4% bonds, 1895 (Perforated) $25 


Austrian Caisse Commune : 
416% bonds % 

Also all other foreign internal and 
external issues. | 


Prices subject to change 
Offers Wanted 


KAUFMAN 
STATE BANK 


Foreign Department 
124 No. La Salle Street 
CHICAGO 
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working eapital was $1,758,587. In- 
ventories were valued at $599,692 against 
$711,306 at the end of 1929. Land, 
buildings, ete., were carried at cost of 
$1,666,714 less depreciation reserves of 
$601,909. 

Over a period of years Bon Ami Com- 
pany has built up considerable good- 
will through intensive advertising and 
excellent distribution. Its product is 
well known to practically every house- 
holder and under the company’s present 
conservative management, sales should 
show further gains. The successful earn- 
ings record of the company justifies a 
semi-investment rating for the class A 
stock which, at current levels of 62, 
yields 6.45 per cent on the regular 
dividend of $4. The issue appears at- 
tractive primarily for income purposes 
rather than for appreciation possibilities, 
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Chicago Bok Award Winner 


ROMINENT advertisers of Chicago 
at a luneheon at the Hotel La Salle 
last week paid tribute to A. G. Becker 
and Company, investment bankers and 
sponsors of the only Chicago advertising 
campaign to win national honors in the 





1930 Bok award contest completed ro. 
cently at Harvard University. The meet. 
ing also was a testimonial to Joseph J. 
Levin, advertising manager of A. ¢. 
Becker and Company, and to Needham, 
Louis and Brorby, Chicago advertising 
agency which laid out the winning adver. 
tisement. The meeting also gave recogni- 
tion to the Byllesby Engineering and 
Management Corporation, one of whose 
subsidiaries, the Northern States Power 
Company, won one of the Harvard 
awards. 
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Joins National City Unit 


LOYD L. CARLISLE, chairman of 

Niagara Hudson Power Corporation, 
has been elected a director of the National 
City Company, securities affiliate of the 
National City Bank. Mr. Carlisle be 
came a director of the National City 
Bank in April of last year, and his elec. 
tion to the board of the bank’s invest- 
ment company was therefore expected. 

Mr. Carlisle is also a director of New 
York Edison, Consolidated Gas, and 
United Corporation. He is president of 
KF. L. Carlisle & Company, investment 
bankers. 








FEBRUARY CHAIN STORE SALES 








February Sales 
(000 omitted) 


Two Months Sales 
(000 omitted) 
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Public 
Utility 
Notes 
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KSPITE a moderate falling off in 
D consumption of electric energy 

and gas, ninety-five utility com- 
panies ‘exclusive of telephone and tele- 
graph enterprises) reported moderate 
gains in both gross and net earnings for 
the full year 1930 as compared with the 
previous year’s results. Monthly net 
earnings of the past two years compare 
as follows: 








cial 
——— 





Per cent 

change 
1930 from 

1929 1930 1929 

Jan...... $92,000,000 $92,000,000 __—....... 
en... . 86,000,000 90,000 ,000 +4.4 
March... 85,000,000 88,000,000 +3.4 
April.... 83,000,000 89,500,000 +7.8 
May....: 82,500,000 86,000,000 +4.2 
June.... 79,000,000 83,000,000 +5.0 
July..... 71,000,000 70,550,000 — .6 
August.. 73,000,000 71,537,000 —2.0 
Sept..... 80,000,000 80,837 ,000 +1.0 
Oct...... 83,000,000 84,071,000 +1.3 
Nov...... 92,000,000 88,274,000 —4.0 
Dec...... 100,000,000 101,515,000 +1.5 





Total $1,006,500,000 $1,025,286,000 +1.9 


Favorable comparisons were made in 
every month except July, August and 
November, resulting in a net gain for the 
year of 1.9 per cent. This compares with 
an increase of 15.3 per cent in 1929 over 
1928 and 12.1 per cent gain in 1928 over 
1927. There has been a rather sharp de- 
cline in production of electric energy and 
gas sales since the first of the current 
year, both exhibits comparing unfavor- 
ably with those reported in the cor- 
responding period of 1930, and unless this 
trend is sharply reversed over the near 
term future the industry may experience 
some difficulty in attaining 1930 earnings 
levels. 


AAA 


The annual report of Electric Bond 
and Share for 1930 shows earnings of 
$2.43 per share, based on the number of 
shares outstanding at the end of the year, 
comparing with earnings of $1.97 a share 
earned in the previous 12 months. The 
company has definitely joined the ranks 
of the billion dollar corporations with 
total assets at the close of last year 
amounting to $1,002,673,150, which com- 
pares with an asset value at the close of 
1929 of $943,546,312. Investments in 
client companies were increased moder- 
ately during the year. It now owns 31 
per cent of the common stock of Ameri- 
can Power & Light; 19 per cent of 
American Gas & Electric; 32 per cent of 
Electric Power & Light and 46 per cent 
of National Power & Light. Although 
control of United Gas Corporation is held 
by Electric Power & Light, Electric Bond 
and Share owns directly more than 10 
per cent of the common stock and 4 
per cent of the $7 preferred stock. Dur- 
ing the year 1930 the company increased 
its holdings in the common stock of 
American & Foreign Power from 49 per 


cent. to 53 per cent..of total shares out- 
standing. , 
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We Recommend the purchase of 


American Utilities & General Corporation 
$3.00 Cumulative Preferred Stock 
Traded in on the New York Curb Exchange 


This Preferred Stock has a net asset 
value of approximately $70 a share. 


Detailed Information on Request 


G. E. Barrett & Co. 


Incorporated 
40 Wall Street, New York 


Chicago Boston Philadelphia Pittsburgh St. Louis San Francisco 
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Consolidated net income of Inter- 
national Telephone and Telegraph for 
1930 amounted to $13,750,133, a decline 
of $3,982,026 or 22 per cent from previous 
year’s net. Per share results last year 
amounted to $2.07 as compared with 
$3.03 in 1929. This decline represents 
the first reversal in the upward earnings 
trend during the past decade and is largely 
traceable to declines in foreign exchange 
rates as well as to decreased use of the 
company’s telegraph and cable facilities 
as the result of general curtailment of 
business. Revenues from manufacturing 
properties are steadily increasing and 
telephone income now is nearly equal to 
levels of one year ago. The regular 
quarterly dividend disbursement on the 
common of 50 cents per share has been 
declared payable April 15, 1931, to stock 
of record March 20. 
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Midland United Company, a holding 
company whose subsidiary and affiliated 
units furnish a diversified utility service 
to 820 communities in Indiana, Ohio, 
Michigan and Illinois, reports earnings 
available to its common stock for the 
year 1930 of $3,211,903, or $1.05 per 
share as compared with $2,310,037 or 
85 cents in the previous 12 months. 
Gross revenues of subsidiary companies 
in 1930 was apportioned as follows: sale 
of electricity, 53.26 per cent; sale of gas, 
21.7 per cent; electric interurban and 
railway service, 19.2 per cent and 5.84 
per cent from motor coach transporta- 
tion, sale of water, heat and other serv- 
ices. Sales of electricity last year 
amounted to 919,613,197 kilowatt hours, 
compared with 910,888,203 kilowatt 
hours sold in 1929, a gain of about 1 
per cent. As the result of substitution of 
petroleum refinery gas by a large number 
of industrial customers, the company’s 
gas sales last year declined 8.8 per cent 
to 10,120,362 M cubic. feet from the 
11,095,801 M-cubie feet output of the 
previous year. 
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total volume of business handled by 
National Dairy Products and in this divi- 
sion of the industry a wide profit margin 
exists. The lower profit margin of 
National Dairy as compared with that of 
the previous year is largely the result of 
the acquisition of Kraft-Phenix. The 
economies of the merger, however, should 
enable National Dairy to increase the 
profit margin of this division of its 
business. 

Illustrating the progressiveness of these 
companies in developing new products is 
the recent arrangement with the Florida 
Citrus Exchange to distribute fresh 
orange juice. The juice will be extracted 











seep eens te sence 
Statistical Position of the 
Dairy Leaders 
National Dairy Borden 


Capitalization: Dec. 31, 1930 
Funded _— $80,151 (040° $3,080,582 (Mtg.) 
Pfd. Stock. . 11,191,200 None 


Common.... 6,255,842 shs. 4,233,395 shs. 
No par value ($25 — par) 
=e — = 4 of Dec. 31st. 
Bs 5 iehne $47 ,007 ,827 $42,231,940 
:, - . epee 34, sth 668 35,265,102 
Sales: 
eee 374,558,411 345,422,779 
ar: 300,021,483 328,466,989 
Net Income: 
1930 Wes ones $26,387,376 $21,681,214 
ee 21,576,176 20,403,700 
Per Share: 
1930 iacandracioe 4.10 5.12 
i ee 4.04 5.50 
Ratio Net to Sales: 
ee .99% . 6.28% 
a 7.19 6.21 
Inventories: 
1930..-.... $19,748,750 $25,363,285 
ae 10,510,906 26,442,624 
Market price 47 74 
Annual ine. 2.60 3. & 3% stock 
. UT” eee . 5% *4.05% 


*Excluding stock div. 
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Relation of Stock Prices 
to Earnings Trends 


We have prepared an interesting treatise of 
this subject, accompanied by explanatory charts. 


Copy may be had upon request for F-100 
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and frozen in Florida, shipped to dis 
tributing stations where it will be de- 
frozen and delivered to customers along 
with house to house milk deliveries. By 
making use of the present distributing 
systems, little additional overhead is in- 
eurred while at the same time a wide field 
for development of this new business is 
indicated. 

In the annual report to stockholders, 
the president of National Dairy Products 
sueeinetly expressed the policy of his 
eompany: 


** In expanding this business, the company 
has had in mind three objectives: the high- 
est possible price to the farmer for his com- 
modities: the lowest ssible price to 
consumer, and a reasonable and fair return 
to the stockholders on their investment. 
Food distribution is a tremendous problem 
—in fact, getting foodstuffs from the pro- 
ducer to the American table is our present 
greatest problem. National Dairy, through 
diversification of the products handled and 
in economies of enlarged operation, is con- 
cerning itself principally with this matter of 
economic food distribution—for milk and 
cheese and ice cream are our best foods.” 


That quotation could as well be applied 
to the activities of Borden. These com- 
panies, enjoying excellent management 
and founded on sound principles, are 
performing a valuable service to the 
American public. All of the elements 
making for further growth appear to be 
present and the shares of these com- 
panies offer the opportunity to participate 
in a growing industry and may be re- 
garded as satisfactory for inclusion in a 
diversified investment program. 
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Since the closing months of 1929 manu- 
facturers have held production schedules 
closely in line with actual demand with 
the result that channels of distribution 
have been kept clear. During this period 
of curtailed demand for new cars there 
has been no dimunition in the operation 
of ears, as is indicated by consumption 
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of gasoline. About 80 per cent of total 
consumption of this product is in the 
operation of motor vehicles so that 
especial significance is found in the con- 
sumption figures for 1930 which reveal an 
increase of about 5 per cent over 1929. 
While the motor vehicle may be repaired 
and utilized for a somewhat longer period 
than normal expectancy for complete 
obsolescence, a point is soon reached 
where its replacement with a new car be- 
comes an economic expediency. Without 
attempting to predict the exact time of a 
return of at least normal production 
levels it would appear that this point 
could not be deferred greatly beyond the 
early months of 1932. 

With at least another 9 months of cur- 
tailed production in prospect, what then 
may be expected in the way of recovery 
in quoted values of motor securities? 
Will these issues continue, as in the past, 
to reflect current conditions within the 
industry rather than discount inevitable 
recovery? Though subject to some 
qualifications under present conditions, 
precedent suggests that an upturn in 
market valuations should take place sub- 
stantially in advance of actual non- 
seasonal improvement in production and 
profits and the coming months will, in 
all probability, witness an improved tone 
in this section of the list. 
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Auto Insurance via 
Rural Free Delivery 


O LONGER will the farmer have 

reason to gnash his teeth and give 
vent to mutterings when his automobile 
inadvertently bumps another car. He 
ean swell out his chest and say, con- 
solingly, ‘‘Never mind, I’m fully insured 
by Sears, Roebuck & Company.” For 
this mail order house has just announced 
its entrance into the automobile insurance 
field, having ‘formed the wholly owned 
subsidiary,. Allstate Insurance Company, 
to handle business by mail only. Officials 





believe that the rural districts and smal] 
towns possess great insurance - business 
potentialities inasmuch as car owners are 
not as readily approached by local 
insurance agents. They estimate that 
only one out of five persons in the dis. 
tricts where most of Sears’ customers liye 
earry insurance at present. 

Any automobile owner will be eligible 
to buy insurance from the newly formed 
company, whether his merchandise pur. 
chases amount to a baby carriage or 
ready-built home. Although the charter 
gives Allstate Insurance the right to issue 
accident and burglary insurance policies, 
it will confine its present efforts to 
automobile, fire, theft, property damage, 
liability and collision insurance. The 
low cost of promoting and_ transacting 
business will make it possible for Allstate 
to issue policies at a figure 20 per cent 
under other companies, it is said. Claim 
adjustments are expected to be handled 
by a loeal adjuster designated by the 
vompany. 

A decision to enter the insurance field 
was made last summer when active 
research was undertaken, and the an- 
nouncement reeently made is the result of 
an investigation over an_ eight-month 
period. According to reports,. Mont- 
gomery Ward & Company has contem- 
plated entering the insurance business but 
with a different type of policy, and the 
Sears’ venture——the first in the mail order 
company field—is expected to have little 
competition from similar houses. 








HOW MANY STOCKHOLDERS? 
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poses, arrived at the conclusion that in 
1924 the total number of individuals in 
the country holding either stocks or bonds 
or both probably did not exceed 3,000,000. 

Since most of the income tax returns 
came from the income group of %3,000 
and above, Mr. MeCoy’s figures probably 
did not inelude those stockholders in the 
lower income brackets who did not make 
income tax returns. This latter group 
has undoubtedly. very materially in 
creased during the past five years. 

Looking at our table and taking into 
account the families in which there is 
more than one stockholder, there are ap 
proximately four and a half or five million 
stockholders in the income groups of 
$3,000 and above. This is some 2,000,000 
more than 3,000,000 estimated by Mr. 
McCoy. This does not seem an unreason 
able gain during the very active invest 
ment years that have occurred since 1924. 

The ineome groups in our table below 
$3,000, which include the great mass of 
families with average incomes, of whom 4 
relatively small proportion make income 
tax returns, adds approximately another 
5,000,000 making a total of close to 10; 
000,000 individual stockholders in the 
United States. 

Ten million stockholders, while only 
half the number commonly estimated ot 
rather guessed, is an enormous number. 
It is one out of every six of the 60,000,000 
adults in the United States twenty-five 
years of age or over. 
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garned substantially in exeess of 6 per 
cent on the Interstate Commerce Coim- 
mission valuation of its properties in 
recent vears, and under the terms of the 
recapture Clause of the Transportation 
Aet of 1920, one-half of these excess earn- 
ings is payable to the government. The 
1. C. C. has recently issued an order to 
the N. & W. for the payment of $15.- 
$49,344, representing 50 per cent of excess 
earnings for the years 1924 to 1926. 
inclusive, the first order of its kind ever 
jssued to @ major railroad. 

If there were any strong likelihood of 
this order ever being enforeed, this would 
place N. & W. common stock in an un- 
attractive position. However, even the 
members of the I. C. C. realize that the 
prospects of this sum being collected are 
very remote. The case will be taken to 
the courts, where there is every prospect 
that the road’s contention that the Com- 
mission did not give adequate weight to 
reproduction costs in its valuation of the 
road’s properties, in line with the ruling 
of the Supreme Court in its decision in 
the O’Fallon case, 
However, before litigation on this subject 
has ended, the recapture clause of the 
Transportation Act will, in all proba- 
bility, have been repealed. The I. C. C.., 
in its last report to Congress, recom- 
mended the repeal of this clause on the 
ground that it had failed completely to 
acomplish the ends for which it was 
created. 

Thus, while the recapture question has 
probably exerted a depressing influence 
upon N. & W. common stock, it need not 
be regarded as constituting a very real 
threat to the position of its holders. 
However, the expected repeal of the re- 
capture clause would doubtless have a 
good psychological effect, and might be 
followed by a rise in the market price of 
N. & W. common. 

At the present time, poor current earn- 
ings and the psychological effects of the 
New York Central dividend reduction 
are also exerting an adverse influence upon 
the market for N. & W. common as well 
as other rail stocks. The market is dis- 
counting the fact that first quarter earn- 
ings of N. & W. will make an unfavorable 
comparison with the first three months of 
1930. However, assuming no more than 
moderate recovery in traffic and earnings 


in the last half of 1931, the road should. - 


earn $20 a share or more. This indicates 
the safety of the regular $10 dividend. 
Extra dividends are paid in the month of 
December, and it is therefore too early 
to make any definite prediction as to 
whether or not the $2 extra paid in 1930 
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At the Center of Population 


INDIANAPOLIS POWER & LIGHT COMPANY, a subsidiary of 
Utilities Power & Light Corporation, serves Indianapolis, the center 
of one of the richest industrial and agricultural regions of America. 
This city and its environs possess unsurpassed possibilities for con- 


tinued growth. 


For information regarding Util- 
ities Power & Light Corpora- 
tion and its securities consult 
your local investment dealer or 
write for descriptive literature. 





Class A Stock is traded on New 
York and Chicago Stock Ex- 
changes. Class B and Common 
Stocks are traded on New York 
CurbandChicagoStock Exchanges 


Uriuiries Power ¢ Licht Securities CoMPANY 


327 South La Salle Street, Chicago 











will be repeated this year, as this will 
naturally depend largely upon the actual 
results obtained during the year. 
ever, if the early indications of 1931 
earnings of $20 a share or better are borne 
out by later developments, an extra will 
doubtless be paid. The stock is cur- 
rently quoted around 200, which is less 
than ten times 1930 earnings per share. 
At that price, it offers a yield of 5 per cent 
on the regular dividend, and promise of a 
higher rate of return, 6 per cent or more, 
over a period of future years. 








OVERLOOKED TOBACCO 
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sheet were for the first time segregated 
from general reserves, amounted to a 
little over two million dollars, or half 
the value of the company’s property 
account. The total reserves including 
those for advertising, insurance and dis- 
counts were 2.4 times the value of the 
fixed assets. During the thirteen years 
from 1918 to 1930 inclusive, the company 
has added to its reserve accounts a total 


How-. 


of $10,683,000, and during that period 
$3,250,000 were transferred to surplusin 
two amounts of $2,250,000 and $1,- 
000,000. This indicates that annual net 
earnings have been at an average of 
$250,000 in excess of the amount actually 
reported as net income for that period. 

Referring to the record 1930 earnings 
in the face of general depression, the com- 
pany’s president stated that ‘‘the out- 
look for 1931 is also encouraging,” which 
would indicate the continuance of the 
excellent earnings trend established in 
previous years. 


The company’s common _ stock is 
closely held and _ relatively inactive 
marketwise; for this reason it is unsuit- 
able for short term trading purposes. 
However, as a regular dividend payer 
with possibilities for gradual long term 
appreciation, the stock appears attractive 
for income purposes. It is currently sell- 
ing at the New York Stock Exchange at 
around 71, and on the basis of the re- 
cently established dividend rate of $4.40 
per annum, affords a yield of about 6.2 
per cent. The company’s $7 non-callable 
preferred stock is of high investment 
ealibre and therefore commands a sub- 
stantial premium, selling around 140 and 
yielding approximately 5 per cent. 
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Common Capital Securities Snuff 

Common Shares Earned and ee Per Carried at Consumption 
Year Net Earnings Outstanding per Share Tot Share Cost in Pounds 
I aise’ sianms cakaten <b% $2,013,115 317.952 $4.29 $13,109,745 $41.23 $1,551,251 38,136,406 
pA apalbiape pacer 2,112,580 381,542 4.52 13,739,046 36.01 1,588,485 39,228,284 
BRR SE eae 2,197,083 381,542 4.74 14,405,103 37.75 2,811,677 39,029,026 
| ARIES AR Np a ee 2,298,307 381,542 5.01 15,172,383 39.76 2,905,480 37,841,222 
SE Ss onc ab aaeedliniell 2,394,837 381,542 5.26 . 16,036,195 42.02 4,331,654 38,226,725 
ES Su Bee iboed ay > 2,576,870 381,542 5.74 17,082,039 44.77 8,063,005 40,197,123 
| SRP Shenae e 2,660,390 381,542 5.96 18,211,404 47.73 7,723,756 40,475,382 
Rn ep a 2,771,037 457,850 §.21 20,184,429 44.08 8,286,640 40,036,914 
BT. «Satie eh ey 2,950,818 457,850 5.60 20,917 447 45.68 11,767,835 40,112,663 
i ,,,,, 
MARCH 25, 1931 25 

















A WEEKLY RECORD OF EARNINGS REPORTS 


HE following tabulation of corporate earnings is a feature which appears 


weekly in The Financial World. 


In addition to enabling investors to check 


the progress of the companies in whose securities they are interested, sub- 
scribers will be able to use the earnings figures to bring up-to-date their current 


issue of The Financial World’s Appraisals. 


Unless otherwise stated, per share 


earnings are for common stocks and are based on the actual amount outstand- 


ing at the end of the respective periods. 


Two Months 





Per share earnings are given for common 


stock after preferred dividend requirements, if any. 





1930 
Sweets C semrenaned of America 
net. aren $17,321 
per share . 0.17 


Three Months 


53,987 
p.088 


Six Months 


Caner Grunow 


Byers (A. M.) 
net 





d358,628 
nil 


Nine Months 


Crown Zellerbach 


339,874 
87 


3,989,717 
1.99 


3,739,639 
1.28 


2,998,113 
p12.44 


12 Minatie Ended Feb. 28 


Detroit Edison 
en eee a 10,781,536 
per share. : 8.48 


——_—_. — Ended Jan. 31 ———— 


Grant (W. T.) 
3,349,173 
per share 2.80 


3,057,750 
2.58 


12 Months Ended Dec. 31 


Advance-Rumely 
net d1,213,605 


831,085 
per share 0.58 
Allis Chalmers 

net 

per share 
Aluminum Industries 
185,732 

1. 


86 
hanationn Encustic Tet 
nil 


American Ice 


per share. 3.93 
American Sugar Refinery 
net 5,659,946 
5.57 
Armstrong Cork 


Artloom 
d352,876 
nil 


x71,021 
d1,387,599 
nil 


class B 
a Petroleum 
3,118,702 
oer share. 1.51 
Calumet & Arizona Mining 
t ,230,749 
per share. 1.46 
Canadian Celanese Ltd. 
811,512 
per share. p9.01 
Cohn & Rosenberger 
106,090 
per share. 0.66 
Colonial Beacon Oil 


Colorado Fuel & Iron 
net 298,648 
per share 0Al 
clsmiten ‘Carbon 
t 2,514,923 
5.04 


per share 
Connecticut Power & Light 
4,106,472 
per share p31.46 
Consolidated Film Industries 


Y * 


2.86 


” 105,167 
p5.08 


d—Deficit. 


ees 


d2,414 028: ‘ 
per share nil 


p—Preferred. 


395,503 
1,025,208 
0.71 
4,330,888 
3.78 
209,435 
2.09 


695,665 
3.06 


3,341,124 
4.22 


2,097,944 


1,096 423 
0.46 


5,718, 734 
2.77 


7,733,603 
9.17 
365,317 
p4.06 


115,822 
0.72 


247.615 - 


0.16 


2,350,048 
6.43 


3,665,491 
7.83 


3,564,380 
p27.31 


2,389,373 
3.41 


774,418 
class B 0.52 


f—Before Federal taxes. 





1930 
Dennison Manufacturing 
,288 
p5.61 


2,427,497 
1.09 


202,374 
0.61 
2,924,544 
2.74 


57,490,915 
per share...... 1.90 
Grand Silver Stores 


per share.. 
Granite City Steel 
net 700,716 
per share...... 2.39 
Gulf States Steel 
} d815,334 
nil 


per share. . 

Hoe (R.) & Company 
net 115,326 
class A. 

Indiana Bell Telephone 
net 645,840 
per share. . ; 8.81 

Industrial Rayon 
net 1,547,529 
per share. 7.74 

Intercontinental Rubber 

d303,692 


« 
- 


$32,511,823 
2.22 


240,809 
0.77 
3,380,705 
3.29 


67,289,880 
2.24 


1,310,301 
5.92 
609,478 
6.34 
2,946,525 
9.82 
1,451,729 
7.63 
d87,914 


Satapnisinnind Business Machines 


7,357,816 
s e 11.53 
International Nickel 
net wee <1 
06 


International Tel. & Tel. 
13,750, 132 


sha 
Keith- Aineo Orpheum 
1,360,725 
0.75 


233,850 
per share nil 
Kermath Manufacturing 


per share 
Kendall Company 


Lambert Goapany 
net 7.132,412 
per share 9.52 
Massey-Harris 
2,247,439 
per share nil 

McGraw Electric 

405,383 
1.62 


1,184,600 

per share 0.79 
Mesta Machine 

2,509,175 

4.02 


4,715,559 
8.00 


shar 
Midland ‘Utilities 
t 


per share 
Montsanto Chemical Works 
32,684 
per share 1.73 
National "Cash Register 
ti 3 — 


609,400 
pe ‘ 
Neisner Brothers (Stores) 
330,216 

per share 0.85 


_Noranda Mines Ltd. 


net. 3,842, var 
per share. . 1.71 
North American Edison 
SEP: SEC 17,691,870 
per share p49.64 
Northwestern Bell Te is 
'p152.88 


10,630,015 
1.20 
402,479 
6.30 


769,526 
1.81 


6,705,966 
11.03 
22,235,996 
1.47 
17,732,158 
3.03 
d2,362 

nil 
557,416 
0.87 
133,735 
1.48 
7,511,481 
10.02 
2,800,813 


2.86 
1,013,058 


4.05 
2,173,523 
2.11 
1,797,242 
2.81 
4,736,470 
7.70 
1,691,338 
4.25 
8,339,639 
7.01 
900,462 
te x 
1,025,363 
4.18 
4,287,173 
1.91 
18,812,911 
p58.98 
7,753,701 
p161.60 
12,347,649 
5.14 
142,830 
2.23 


593,900 
1.79 





1930 
Park & Tilford 
net $136,568 


Peerless Motor Car 
87,304 
har nil 
Penn "ed Light & Power 
net 2,093,538 
Pennroad nee 
net 4,468,765 
per share.. 0.49 
Peoples Drug” Stores 


Pet Milk 
800,687 


pe 1.56 
Phillips 1 Dosiubbices 
net 3,040,630 
re 0.95 
Pitney Bowes Postage — 
- 252,224 
0.31 
Oe ne Remre Plate Glass 
= 2,743,538 


share 2.19 
Real Silk Hosiery 
net 1,006,123 
per share 4,24 
nichesend Radiator 
d411,345 


3, se w 
per shar 
ey Eo & Hardware 


net 
Safeway Stores 


1,907 
0.78 


82,133 
2.64 
1,015,279 
nil 


pe 
Standard | Cap and Seal 
7 709, “gt 


75,300 
2.87 


pe 
Technicolor 
676,475 
per share 1.31 
Texas Corporation 
net 15,073,303 
1.53 


re 
Texas Pacific Coal & Oil 
st d970,272 
per share 
Thompson Products 
net 106,087 
per share 0.30 
Transamerica Corporation 
537,369 
0.78 


67,909 
0.27 


United Carr Fastener 
net er As See 


.: S. Leather 


104,421,571 
9.11 

Universal | Pictures 
an ae 


Vanadium Corporation 
net 1,116,983 
per share 3.04 
Van Raalte 
d96,435 
per share nil 


Warren Brothers Cotee 
net 3,025,007 
per share °8.08 
Warren Foundry & Pipe 
6 417,142 
2.29 
15,624,839 
2.60 


per share 
Western Power 


per share " :p30.06 
Weston Electrical Instrument 
615,075 

- 3.08 


x—Before inventory adjustments 


1929 


$1,001,129 
4.72 


13,212,591 
5.39 
273,377 
0.34 
11,685,31) 
5.39 


2,026,455 
9.31 


69,239 
6,147,318 
9.02 


246,913 
1.31 
438,276 
2.58 
4,695,572 
4.14 
666,269 
3.23 
46,633,490 
3.63 
1,403,480 
52.72 
£1,173,980 
2.29 
48,318,072 
5.12 


787,286 
0.84 


3,709,149 
197,592,060 
21.19 


491,358 
0.66 


1,849,886 
5.26 


268,646 
p7.69 
3,002,238 
6.05 
293,517 
147 
26,995,246 
5.14 


3,656,334 
p37.87 


970,04! 
5.49 
§,005,664 
13.56 
011,297 
° 12 


ee 
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2 
3 


52 


71 


58 
18 


9] 
39 


34 


1) 
39 


55 
31 


39 
3138 
02 
N13 
276 
58 
a 
269 
.23 


490 
63 


480 
2.72 


980 
2.29 


072 
5.12 
).84 


235 
4.58 


1907 Over Again 


R a historical precedent analogous 

to the present inspiring position of 
the bond market, we must go back to 
1907. General disquietude prevailed in 
commercial circles and timidity was the 
dominant trait displayed by investors. 
Leadership was wanting in display of 
confidence. Then a lightning change oc- 
curred in sentiment, originating from the 
success Of New York State in floating a 
large loan at a very low rate of interest. 
This marked the turning point. Business 
hegan to recover slowly but firmly. The 
bond market is usually a reliable indi- 
eator of changing sentiment. It is the 
frst to reflect that money, the life of in- 
dustry is through the wide experience of 
bankers sensing that the ebb tide of a 
depression has been touched and it is 
turning back. 
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funding of current indebtedness, securing 
of working capital, reduction in fixed 
charges, which is achieved, if possible, 
together with a simplification of the 
capitalization. 

In achieving these objectives the stock- 
holder usually must sacrifice through 
either payment of an assessment or con- 
sent to the issuance of new securities 
with prior liens, or both; while in many 
instances the preferred stockholder or 
bondholder will find it necessary to accept 
anew security having claims on assets 
and earnings junior to the position which 
he formerly enjoyed. 

When a reorganization plan has been 
formulated and approved by the Court, it 
becomes binding upon all parties in the 
situation, and in most cases even legal 
action by dissenters would have little 
chance of success in forcing a reconsidera- 
tion. Since such a plan becomes legally 
binding upon all parties, those that do not 
aecept it and fulfill its terms do not retain 
any equity in the new company. 

If reorganization of a failing business 
enterprise is to be successful it is, of 
course, highly important that in so far as 
possible the causes of failure be correctly 
analyzed and all necessary steps taken to 
avoid their reoccurrence in the affairs of 
the new company. A brief statement of 
some of the general causes of failure is 
therefore pertinent to this discussion. 
Many different ways of classifying these 
factors are possible, but most of them can 
be traced directly or indirectly to lack of 
competence and ability on the part of 
present or previous management. Pro- 
duction, merchandising or financial man- 
agement may have been unwise or inade- 
quate, and inexperience and extrava- 
gance, manifesting in over extension and 
inwise expansion or in other ways, may 
contribute directly to failure. Dishonesty 
and fraud on the part of officials or pro- 
moters may prove disastrous, and unfore- 
seen and severe economic readjustments 
beyond the control of the management 
may prove decisive. The advent of a 
severe economic depression as a phase of 
the so-called business cycle will also 
Precipitate many failures, particularly 
Where heavy over capitalization exists or 
Where management has failed to take 
Prcper precautions against the advent of 
such periods. 
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Over 2,000 leading busi- 
nesses use our “ustant 
use” chart forms to 


LEARN SECRETS OF 


Leading insuze timely deci- 
business sions. They buy, 
and uni- KING : sell — invest by 
versity ex- 
perts have 
designed 
== STOCK CHARTING "2% 
invest t 
ceosthenien WEEK 


and practices, making it easy to chart any stock monthly or yearly by days showing the high, low, close, and 
number of shares traded in. Make your decisions to buy, sell or hold 30 to 300 times surer than when you 
use newspaper quotations with only one day’s facts before youreyes. Let your own charts show you the new 
market leaders and how 50 shares bought or sold at the right time will pay you more profit than 100 shares 
bought or sold at the wrong time. Send three dollars for 10 sheets of each form and one complete instruction 
folder on how to make your own investment charts. Business Charting Institute, 1801 Tribune Bower, Chicago. 


WHAT INVESTORS 


Hundreds of 





If you have read the above 
you are thinking deeply about 
the stocks you have bought 
or sold at the wrong time. 
Question — Would charting 
have saved your 


losses or increased 
readers of lead- S AY A B Le pone ae} of ree 
ing financial I Bn — oes 
publications are 


using the above stock 
charting service. Read 


ating rv STOCK CHARTING 


R.R. D. says: “‘Since using your chart forms I have not made a single error and would not be without them 
and recommend them to any one.”” L. C. says: ‘It’s worth one hundred times the cost.” T. M. M. says: 
**Would not be without it.” W.S. N. says: ‘‘It teaches you more about stocks than any other service I know 
of. It shows you how to decide for yourself.” The cost is only three dollars. Why don’t you start today? 
Business Charting Institute, 1801 Tribune Tower, Chicago. 











——Which Stocks Will 
Make New 
Highs? 


{| Following the strong advance, the market has become irregular. Numerous stocks are 
slipping back. Others are strong and point to new highs. Our latest market forecast 
analyzes this situation highly important to investors now-—-also covers these stocks, whether to 


Buy, Hold, Sell or Exchange— 


Kroger Grocery Int. Telephone? 











Allied Ameri A ae Mex. Seaboard? 
Atchison? Hudson? Amer. Tobacco? 
Int. Nickel? Union Pac.? Willys-Over.? 
Stan. Oil Ind.? Sinclair? Kennecott? 
United Gas Impr.? Briggs? El. Pwr. & Lt.? 


« Every investor holding stocks, or about to buy the foregoing issues, should not fail to send for 
this latest market fale and read it with care. Sample copy free, as long as the supply lasts. 


Simply ask for ‘‘Stock Market Outlook’’ 
AMERICAN SECURITIES SERVICE, 106 Norton-Lilly Building, New York 



































UNITED FOUNDERS 
CORPORATION 
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A holding company controlling 
United States Electric Power 
Corporation and American 
Founders Corporation. 
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Dividends 


Declared 





Pay- 
able 
Apr. 1 
Apr. 1 
Apr. 15 
Apr. 18 
May 18 
Apr. 1 
May 1 
Apr. 15 

Apr. 


Company 


Am. Type Founders............ $2 
Apex Elec. Mfg. pf $1.75 


Apr. 
May 


Bickford’s, Inc 

Bliss (E. W.) Co 

Briggs Mfg 

Brooklyn & Manh. Tr.. 


Brunswick Site Co.......... " 25e 
Byllesby (H. M.) & Co. 


Do pf 
Clev. Elec. Illum 
Comm’'w’th Util., A 


— fe eee 


wow 
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0 

Consol. Dry Goods 
Cons. Film Indus. pf 
Colum Pictures. 9 
Col-Palmol-Peet............- 6214¢ 
Cream of Wheat..............50¢ 
Daven. Hos, Mills 
Diamond Shoe 
Dixon (Joseph) Cruc 
Eaton Axle & Spring 
Elec. Pow. Assoc. A........... 25¢ 
Federal Knitting M......... 6214c 
Fox Film, A 

Do B 
Franklin Fire Ins 
Gen. Fireproofing 
Gen. Tr. of Can. pf 
Gen. Parts pf 
Gilbert (A. C.) Co. pf V3 
Gold Dust Corp............- 6214¢ 
Goodyear Tire & Rub. 


oo — 


e" one 
—" 


Granby Cons. M. 5. 
Grief (L.) Bros. A 
Hanover Fire Ins 
Hartford Fire Ins 
Hartford Gas Co 
Indpt. Pneu Tool 
Industrial Rayon 
Inter. Carriers, Ltd 
Inter-Hydro-Elec. A 
Inter. Match 

Inter. Superpower 
Inter. Tel. & Tel 50c 
Inter. Utilities, A............ 87ée 
Lehigh Portl’'d Cem........... 25c 
Loose-Wiles Biscuit 

Lord & Taylor 2nd pf 

Mad. Sq. Garden 
Marlin-Rockwell Cor 
McCord R. & M., A 
Mexican Petrol 

Minn. §.P. & S.S. Marie 1 
Mont. Lt. Ht. & Pr. Con.... 
Montreal Teleg. Co 


i 


Do pf 
Nat. Fuel Gas 
Nehi Corp. 1st pf 
New Engl. Pub. Serv 
New Hamp. Fire Ins 
Novadel-Agene 
Nunn-Bush W. Shoe 
2 aaa 
Se EL, PA wce sos sa cuen 
Do B 


Ogilvie Flour Mills 
Pacific G. & E 

Peninsular Tel. ... 
Phila. Co. new.... 


Do 6% pf 
Phila. Rap. Transit 
P. Morris & Co., Ltd 
Pits Borow & B.......... 2000 35¢ 
Rath Packing 
Rice Stix Dry Goods 

Ist pf 

> aera 
Ritter Dental Mfr. 
Seaboard Utilities........... 
Seeman Bros 
Sinelair Cons. Oil 
Spicer Mfg. pf 
Square D Co., A..... 
Sun Life Assur. (Can.) 
Superheater Co ; me 
Std. Fuel 615% pf........ 
Sweets onde ei ete 
Taggart Corp., A..... 
Textile Banking ... 608 
Timken-Detroit Axle.......... .20¢ 
Un, Shoe mach 
Un Verde Ext. Mining 


to ff eee 1244c 
12 


Do 2i4c 
Willys Overland pf... .. ee ke 
Weinberger Dpt. Strs 


wre Q ¢ ¢ < Oo ¢ ¢ é 
DOOOHLOOHOHOOHOOLHO lOolCOLOD CLONnROOLOLOHLOOOOOLOOOROOROOO | OOOOHOLOO | COLDOLOOO DOO OOOOOOLOOOLOLCOLO LOO ZZZAZOLOROOLOOLOOOH OLLOZZzOOO 
> re ae — * * * rn . i » — * — » 7 ® 
a 


Hidrs. of 
Records 


Mar. 20 
Mar. 9 
Mar. 31 
Mar. 31 
Apr. 30 
Mar. 17 
Apr. 
Apr. 
Mar. 


Mar. 
Apr. 
Mar. 
Mar. 
Mar. 2 
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Bank 
Stock 
Topics 








Bank Cuts 
Dividend 


The directors of the Bank of America 
N. A. and the Bancamerica-Blair Cor- 
poration recently declared a dividend of 
75 cents a share, placing the stock on a 
$3 annual basis against $4.50 previously. 
Action was taken because of low inter- 
est rates which result in a narrower mar- 
gin of profit. Directors also voted to set 
aside $7,500,000 as a contingent special 
reserve. After this transaction, the 
bank’s capital, surplus and undivided 
profits amounted to more than $69,000,- 
000, indicating a book value of about 
$47 a share, excluding figures of the securi- 
ties affiliate. Reduction in the dividend 
will reduce the revenue of Transamerica 
Corporation, which holds a substantial 
block of the outstanding stock. 

This is the second large New York bank 
to reduce its dividend since the beginning 
of the depression, the other being Manu- 
facturers Trust, which reduced its rate 
from $6 to $4 last year. In contrast to 
this is the action of the directors of the 
Empire Trust in placing the stock on a 
regular dividend basis of $3.20 a share per 
annum. This does not entail an increase 
in total dividends, as the stock was previ- 
ously on a basis of $2.40 plus a yearly 
extra of 80 cents. 


Stock of Reorganized 
Bank Traded 


Shares of the Mercantile Bank & Trust 
Company, which is to succeed the Chelsea 
Bank & Trust Company, closed last 
December, made their first appearance in 
the over-the-counter market last week. 
The shares were bid at $27 and offered at 
$29, the bid price representing a premium 
of $7 over the price at which the share- 
holders of the old Chelsea Bank & Trust 
Company are to be allowed to buy shares 
in the new bank. A portion of the shares 
of the new institution will be used to 
acquire, through an exchange of stock, the 
equity in the assets of the closed bank. 
The balance of the 100,000 $10 par shares 
will be offered to stockholders for cash 
and has been underwritten by the new 
directors. Capital funds will be $1,500,- 
000 of which $500,000 will be surplus. It 
is expected that the reorganized bank will 
open for business on May 1. 
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times earnings. This stock, however, 
enjoys the record of uninterrupted divi- 
dend payments since 1923, with occa- 
sional extras in cash or stock. At present 
an annual dividend of $1.20 is being paid, 
and on this basis the stock affords a yield 
of 6 per cent. 

The immediate future prospects for 
both chains are moderately favorable, ‘if 
commodity prices stabilize around present 


convertible 6s, 1941. 


levels. If, however, a turn for the better 
is registered in this important index, each 
company will share in the benefits which 
always accompany a reversal of the trend. 
For the first two months ended February 
28, 1931, Grand Union reported a decline 
in dollar sales of about 5 per cent ag 
compared with the same two months of 
1930. Dominion Stores showed a gain 
of close to 4 per cent. Both companies 
are now entering the peak months of the 
spring season, April and May, when the 
comparisons will be more significant. 
Because of the interesting possibilities 
in each situation and the fact that the 
shares are representative of growing 
chains in two great countries, they could 
be considered as a combination commit- 
ment. The lack of income on Grand 
Union is in part offset by the yield on 
Dominion Stores, while the undervalued 
basis on which Grand Union is selling 
compared with earnings, suggests ap 
opportunity for appreciation in value, 








THE BOND MARKET 


concluded from page 10 











would make their conversion privileges 
of value. This is in pleasant contrast to 
the former practise, as some of the con- 
version prices of the boom period were 
placed so high that they probably would 
not have been reached even if the bull 
market had continued for a year beyond 
the date.of its actual termination. 

The stock option issues floated since 
the beginning of the year include Standard 
Gas & Electric convertible 6s, 1935, Inter- 
national Match convertible 5s, 1941, 
Beneficial Industrial Loan convertible 6s, 
1946, Vanadium Corp. of America con- 
vertible 5s, 1941, and Warren Brothers. 
The Standard Gas 
& Electric issue is convertible into $4 
cumulative preferred stock, and the Inter- 
national Match bonds into participating 
preferred stock. The other issues are con- 
vertible into the common stocks of their 
respective companies. 








THE TREND OF THINGS 
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lowered to a point two degrees below 
neutral and the future indicator has been 
raised one point to neutral. Current 
earnings of the sugar companies appear 
to be closely approximating those of a 
year ago, and the left hand pointer for 
this item has therefore been moved up toa 
horizontal position. 


AAA 
Credit Situation 


| aici the past week the eyes of the 
money markets were naturally 
turned to Government financing and the 
movement of funds incident to payment 
of. income taxes. Through . skillful 
handling of the Treasury overdraft there 
resulted no undue disturbances to the 
market for funds. No important change 
in the credit situation appears in prospect 
in the near future, and it seems that any 
material strengthening of interest rates 
must be predicated upon increased dé 
mands for accommodations on the part 
of business generally. * 

-. Federal Reserve reporting member 
banks last week showed a decline of $18 
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millions in loans against securities and, 
what has been more widely commented 
upon, a drop of $51 millions in ‘‘all 
other” loans which is a development 
which might be regarded as reflecting 
further slowing up in general business. 
Those figures, however, are coming to 
reflect more and more the growing totals 
of acceptances held by the banks (as well 
as loans for commercial purposes) and 
consequently any important change in 
pill holdings will immediately be shown 
up in the ‘‘all other” loans figures, thus 
distorting the true picture. 

Instead of the credit contraction which 
the above mentioned item might suggest, 
total Federal Reserve bank credit has 
expanded by $34 millions, now standing 
at $942 millions after two successive 
weekly increases. Money in circulation 
has declined $21 millions whereas at this 
time of year it should be maintaining an 
even level. The drop of one week, how- 
ever, can not be regarded as establishing 
a definite trend and it is probable that 
future figures will make somewhat better 
reading. The gain of $211 millions in net 
demand deposits shown by reporting 
member banks is a change incident to 
March 15 financial transactions and is of 
only passing importance. 


AAA 


Business Prospect 


NE of the most encouraging aspects 

of the business situation is the 
manner in which industrial activity in 
recent weeks has been able to hold its 
own, plodding steadily though slowly 
toward higher levels. While it is true 
that the gains so far witnessed have been 
little, if any, better than should be the 
case for this season of the year, the fact 
that the long decline of 1929-1930 has 
apparently been broken is a matter 
which is giving comfort to trade and in- 
dustry. Although we are becoming 
reconciled to the prospect of a very slow 
and gradual recovery from present low 
levels, it is entirely possible that during 
the coming month or six weeks we will 
witness a moderate acceleration of the 
rate of rise. 

The individual trade indicators are 
giving fairly good accounts of themselves. 
Factory output of automobiles is holding 
its recent gains, and preliminary figures 
for new car registrations are actually 
showing greater than seasonal increases. 
Steel mill activity continues its upward 
trend, with operations for the past week 
at 57 per cent of capacity. Total freight 
car loadings for the latest week gained 6 
per cent over the preceding week, while 
movement of merchandise and manu- 
factured goods rose by 8% per cent. 
Latter item of traffic is now at its highest 
point for the year, and is about 12 per 
cent above the average level for the 
month of January. 

Dividend reductions and poor earnings 
statements continue to come to hand; 
discouraging as some of these develop- 
ments are, it must be remembered that 
they are largely a reflection of what has 


gone before and are clearly indicative of | 


the seriousness of the critical period from 
which business is now beginning to 
emerge. Earnings reports for the first 
quarter of 1931 should prove to be some- 
what better.than those for the preceding 
it appears 
probable that not until the second half 
of the year will we see general business in 
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THE BUSINESS RECORD 


(Department of Commerce, “Survey of Current Business’) 
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a position to show profits which will 
even approach those of more normal 
times. 

AAA 


Market Valuations 


HE market continued to resist a series 

of unfavorable earnings reports and 
dividend changes in the past week, 
registering an advance of $690,000,000, 
according to THe FinancraL Wor.up 
index on page 3. This underlying 
strength becomes more notable and sig- 
nificant in recognizing the unusual cir- 
cumstances that surround it. The 
increase in total values of over eight 
billion dollars since the first of the year 
was only in small. part represented by 
new and additional listings. The increase 
in listings this year was only slightly over 
one million shares, whereas a year ago in 
the same period over fifty-one million 
shares were added. This represented in- 
creased values of more than three and a 
quarter billion dollars in 1930, where this 
year this increment amounted to less 
than forty-eight million dollars, or one- 
séventh as much. Loans carrying these 
securities were actually reduced $54,- 
000,000 this year against an increase of 
$666,792,066 last year. The loan ratio 
was accordingly reduced 64 points com- 
pared with an increase of 55 points in 
1930. The current ratio of loans to values 


at 3.27 per cent compares with 6.72 per 
cent last year. The market is giving 
repeated evidence of its underlying 
strength which will be more assertive so 
soon as supporting evidence is forthcom- 
ing from business circles that sound and 
lasting improvement is under way. 


aaa 
Foreign Trade 


T FIRST glance the foreign trade 
figures published last week are de- 
void of encouragement, showing a decline 
for February of 9.5 per cent in exports 
and 4.5 per cent in imports from the levels 
of the preceding month. Closer analysis, 
however, shows that January’s exports 
were at the rate of about $8 millions a 
day, whereas this rate was increased to 
$8.1 millions in February. In the matter 
of imports the gain was larger, with a 
daily rate of $5.9 millions in January and 
$6.2 millions in February. Although it is 
true that February’s exports were 35 
per cent below those of the same month 
of 1930, and that imports were off 38 per 
cent, the 17.5 per cent decline in wholesale 
prices which occurred in the meantime 
accounted for about half of these losses. 
It appears probable that the long decline 
in our foreign trade has been halted, and a 
material pick-up will surely be witnessed 
in the event of a resumption of foreign 
financing in our markets. 
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4 American Yvette _— 
Stock has been an active feature of the 
low priced group in response to rather 
general news releases suggesting that 
earnings for the current fiseal year ending 
August 31, 1931, will reflect the “‘large 
savings” of a “rigid retrenchment 
policy.”’ The methods used to encourage 
the buying of this stock are hardly im- 
pressive, especially as there have been no 
financial statements issued since the close 
of 1929. 


4 Bickford’s “B” 
Through exchange of stock, company has 
acquired control of the Foster Lunch 
System of San Francisco operating 22 
units in and around that city. Acquisi- 
tion will be operated as a separate 
division of the Bickford restaurant chain 
and is expected to add about $100,000 
to company’s consolidated earnings this 
year. 


4 Cooper Bessemer sa 
Stock has recovered somewhat since the 
announcement of dividend omission, re- 
flecting the fact that the action had been 
previously discounted in the price of the 
shares. In the last quarter of 1930, 
company earned the equivalent of 9 cents 
a share on the common stock. Consider- 
ing the showing of most of the steel 
companies in 1930, as compared with 
1929, Cooper Bessemer’s report of $2.63 
a share against $3.87 a share in the 
previous year was pot wholly unfavorable. 


4 Copeland Products A “—D” 


Stockholders will meet on April 7 to vote 
on a proposed change in company’s 
capital structure which will provide for a 
new issue of 100,000 no par shares of 
common stock. New stock will be ex- 
changed for present class A shares on a 
basis of one new share of common for 
each three old shares of class A stock. 
Company has outstanding 101,991 shares 
of class A and 234,980 shares of class B. 
The exchange of stock will require 52,072 
shares of new common stock. 


4 Driver-Harris ni apd 
Company has been the object of discus- 
sion as the possible nucleus of a merger in 
the special alloy field. Such a con- 
solidation may be consummated at some 
time in the future, but it does not appear 
to be a near term development. 


4 Ford of England _ 
Stockholders have approved a resolution 
increasing to 9,000,000 shares of £1 par 
value as compared with 7,000,000 shares 
previously. No date has been set for.the 
issuance of the new stock, but it is under- 
stood that the shares will be offered to 
present stockholders in ratio to their 
holdings. Company recently declared 
the regular annual dividend of 10 per 
cent which, less taxes and costs, is equiva- 
lent to about 37 cents a share in American 
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currency. The same distribution was 
made in March, 1930. 


4 General Baking _ 
Dissolution of the General Baking Cor- 
poration of Maryland became effective 
last week by an order of the Cireuit Court 
at Baltimore. This was the final step in 
the capital readjustment between General 
Baking Corporation and General Baking 
Company, a New York corporation, 
which was submitted to the stockholders 
on January 10, 1931. Distribution of the 
new securities of the General Baking 
Company will be made to the former 
stockholders on or about April 1, 1931. 


“ General Fireproofing —" 
Declaration of the usual 50-cent quarterly 
dividend on the common stock indicates 
that the management is anticipating a 
maintenance of present business. Volume 
of orders for month of March was slightly 
ahead of January and February, par- 
ticularly in the export division of the 
business. Current operations are between 
65 and 70 per cent of capacity, a slight 
increase over February. 


4 Gleaner Combine Harvester “D” 


More than 200,000 shares of stock have 
been deposited with the stockholders’ 
protective committee to give it full con- 
trol. On Mareh 23, 1931, the Federal 
Court will pass on an application to issue 
$200,000 of receivers’ certificates for 
meeting company’s current obligations, 
and production purposes. 


“Hall Lamp — 


In serving Cadillac, La Salle, Packard, 
Lincoln, Hupp, Reo, Hudson, Chrysler, 
Graham and Marmon with head lights, 
tail lights and cowl and fender lamps, 
company is beginning to reflect the in- 
creased demand from these manufac- 
turers. Since January, when business 
was 54 per cent below the same month of 
1930, operations have picked up with 
February and March each showing a 50 
per cent gain over the preceding month. 


4 New York Steam af 
Recent activity in the stock is evidently 
based on the new reports that Consoli- 
dated Gas of New York, which already 
owns more than two-thirds of the shares, 
would extend its interest in the company. 
New York Steam enjoys a unique position 
in the utility industry in New York City, 
supplying steam for heating purposes in 
various uptown and downtown areas. 


4 Pitney Bowes —_ 
Company has strengthened its position 
and that of its associate, Universal Postal 
Frankers, Ltd., through favorable con- 
tractual arrangements involving the cross 
licensing of patents and other cooperative 
undertakings with the leading European 
manufacturer of postage metering equip- 
ment in Germany. 


4 Universal Pictures “Ty 


A deficit of over $2,000,000 for 1930, as 
compared with the equivalent of 68 cents 
a share on common in 1929, was due to 
the necessity of heavy write-offs on three 
new feature pictures which were released 
in the final quarter of the year and were 
not on the market long enough to be re 
flected in income. 


4 Western Air Express et 


In explaining net loss of $200,000 for 1930, 
company’s president stated that the 
necessity of operating on all routes of the 
system, to protect interest of stockholders 
in potential mail contracts, caused a large 
part of the loss. Maintenance of these 
lines, despite the apparent losses sustained, 
speaks well for the confidence placed in 
the future of the air lines. Company’s 
transcontinental line, operated in con- 
junction ‘with ‘Transcontinental Air 
Transport, will soon run on a twenty-four 
hour schedule between New York and 
Los Angeles and this development. is 
expected to result in increases in air mail 
and passengers carried. 


4 Winter (Benjamin) “—” 
Annual report of company for fiscal year 
ended November 30, 1930, will be avail- 
able about the end of the month and will 
probably show a sizeable deficit as com- 
pared with a profit equal to $2.01 a share 
in 1929. Poor realty trade in New York 
City was the cause of the loss, but the 
outlook for the company is regarded as 
improved because the curtailment of new 
building will result in an increase in the 
demand for existing structures. 


4 Zonite Products “Se 


Election of Hunter S. Marston and 
Herbert Bayard Swope to the board of 
Zonite Products, reflects the increasing 
financial interest in this company on the 
part of Bancamerica-Blair and Hutton- 
Mann groups. The former organization 
has been associated with the company ina 
banking capacity during the last two 
years but had no representation on the 
board. The new directors succeed Harry 
B. Close and Dr. R. J. Forhan. 
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Form Advertising Merger 


MERGER between the Frank Pres 

brey Company of 247 Park Avenue 
and the Joseph E. Hanson Company of 
Newark,advertising agencies, has been con- 
summated, resulting from the develop 
ment of plans by the Hanson company 
for its expansion into the New York 
field. 

Mr. Hanson becomes a vice president 
of the Presbrey company under the 
merger, and John H. Miller; F. S. Die 
terich and Bryant W. Griffiths of the 
Hanson agency assume executive pos 
tions with the Presbrey company. 
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DIVIDENDS 


DIVIDENDS 


DIVIDENDS 








Otis Elevator Company 


Preferred Dividend No. 129 
Common Dividend No. 93 


A quarterly Dividend of $1.50 
per share on the Preferred Stock 
and a Dividend of $.62% per 
share on the No Par Value Com- 
mon Capital Stock will be paid 
April 15th, 1931, to stock- 
holders of record at the close of 
business on March jist, 1931. 
Checks will be mailed. 


C. A. Sanford, Treasurer. 
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PACIFIC GAS AND ELECTRIC Co. 
DIVIDEND NOTICE 
Common Stock Dividend No. 61 


A regular quarterly cash dividend 
for the three months’ period end- 
ing March 31, 1931, equal to 2% 
of its par value (being at the rate 
of 8% per annum), will be paid 
upon the Common Capital Stock 
of this Company by check on 
April 15, 1931, to shareholders of 
record at the close of business on 
March 31, 1931. The Transfer 
Books will not be closed. 

D. H. Foote, Secretary-Treasurer 

San Francisco, California. 


















Constructive Credit Service 
DIVIDEND NO. 6 


The Directors have declared a semi- 
annual dividend of four per cent (4%) 
on the Preferred Stock outstanding, pay- 
able April 1st, 1931, to stockholders of 
record March 20th, 1931. 


THOS. F. ENSANA, Secretary. 

















PF smexican TYPE FOUNDERS COMPANY %@ 
Jersey City, N. Sey Mar. is, 1931 4 


» A quarterly dividend (No. 116) of one and three- 
quarters per cent on the Preferred Stock and a @ 

D quarterly dividend (No. 133) of two percent onthe @ 

p Common Stock have this day been declared pay- @ 
able April 15, 1931, to stockholders of record d 

> at the close of business April 4, 1931. Checks 
mailed by The Bank of America, Transfer Agent, 

D 44 Wall Street, New York City. 


WALTER S. MARDER, Secretary 














_ MEETING NOTICE 


SOUTHERN PACIFIC COMPANY 
NOTICE OF MEETING. 
165 Broadway, 
New York, N. Y., January 2, 1931. 

The Annual Meeting of the Stockholders of the 
Southern Pacific Company will be held at the 
office of this Company in Anchorage, Jefferson 
County, Kentucky, on Wednesday, April 8, 1931, 
at 12 o'clock noon, standard time, for the follow- 

purposes, viz.: 

l. To elect fifteen Directors. 

2. To transact all such other business as may 
legally come before the meetir,;, including the 
approval and ratification of all act.on of the Board 

irectors and of the Executive Committee 
since the last annual meeting of the Stockholders 


of this Company. 

For the p of the meeting, the books for 
the transfer of stock will be closed at 3 o'clock 
P.M., Monday, March 23, 1931, and will be re- 


a at 10 o’clock A. M., Thursday, April 9, 


By order of the Board of Directors. 
HUGH NEILL, Secretary. . 
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AMERICAN GAS 
AND ELECTRIC COMPANY 
Preferred Stock Dividend 


New York, March 12, 1931. 


The regular - dividend of One Dol- 
lar and Fifty Cents ($1.50) per share for the 
quarter ending April 30, 1931, on the issued 
and outstanding no par value Preferred 
capital stock of American Gas and Electric 
Company has been declared out of the sur- 
plus net earnings of the company, payable 
May 1, 1931, to holders of such stock of 
record on the books of the company at the 
close of business April 9, 1931. 


FRANK B. BALL, Secretary. 





AMERICAN GAS 
AND ELECTRIC COMPANY 


Common Stock Dividend 


New York, March 12, 1931. 


The regular quarterly dividend of Twenty- 
Five Cents (25c) per share on the no par 
value Common capital stock of American 
Gas and Electric Company has been de- 
clared out of the surplus net earnings of the 
company for the quarter ending March 31, 
1931, payable April 1, 1931, to holders of 
such stock of record on the books of the 
company at the close of business March 17, 


FRANK B. BALL, Secretary. 














Northern Indiana 
Public Service 
Company 


Notice of Dividends 


The Board of Directors of the 
Northern Indiana Public Service 
Company has declared the follow- 
ing regular quarterly dividends: 


One and three-quarters per cent 
(1%%) on each share of the out- 
standing seven per cent (7%) 
Preferred Stock. 

Oneandone-half per cent(1%4%%) 
on each share of the outstanding 
six per cent (6%) Preferred Stock. 

One and three-eighths per cent 
(13%) on each share of the out- 
standing five and one-half per cent 
(5%%) Preferred Stock. 

The above dividends are payable 
April 14, 1931, to stockholders of 
record March 31, 1931. 


B. P. SHEARON, Secretary. 














The Pacific Telephone and Telegraph Company 


Notice of Dividend on Common Stock 


A dividend of One Dollar and Seventy-Five Cents 
($1.75) per share on the Common Stock of this Company 
will be paid on Tuesday, March 31, 1931, to stockholders 
of = at the close of business on Friday, March 20, 


W. J. PHILLIPS, Secretary. 
San Francisco, March 5, 1931. 





THE WESTERN UNION TELEGRAPH CO. 
New York, March 10, 1931. 
DIVIDEND NO. 248 


A dividend of TWO PER CENT on the Capital Stock 
of this Company has becn declared payable on the 15th 
Gey of April next, to stockhcldcrs of record at the close 
of busincss on the 20th day of March, 1931. 

The transfer books will remain open. 


G. K. HUNTINGTON, Treasurer. 





UNITED VERDE EXTENSION MINING COMPANY 
233 Broadway, New York, N. Y. 


Dividend No. 60 March 16th, 1931. 

A dividend of Fifty Cents per share on the outstand- 
ing capital stock has been declared, payable May Ist, 
1°31, to stoekhcldcrs of record at the close of business 
April 2nd, 1931. Stock transfer books do not close. 


Cc. P. SANDS, Treasurer. 





Your dividend notice in Tae Financtau 
Wor tp calls the favorable attention of 
bona fide investors to your. securities. 


Public Service Corporation 
of New Jersey 
Dividend No. 95 on Com- 


mon Stock 
Dividend No. 49 on 8% 
Cumulative Preferred Stock 
Dividend No. 33 on 7% 
Cumulative Preferred Stock 
Dividend No. 11 on $5.00 
Cumulative Preferred Stock 


The Board of Directors of Public 
Service Corporation of New Jersey has 
declared dividends at the rate of 8% 
per annum on the 8% Cumulative Pre- 
ferred Stock, being $2.00 per share; at 
the rate of 7% per annum on the 7% 
Cumulative Preferred Stock, being $1.75 
per share; at the rate of $5.00 per an- 
num on the non par value Cumulative 
Preferred Stock, being $1.25 per share, 
and 85 cents per share on the non par 
value Common Stock for the quarter 
ending March 31, 1931. All dividends 
are payable March 31, 1931, to stock- 
holders of record at the close of busi- 
ness, March 2, 1931. 

Dividends on 6% Cumulative Pre- 
ferred Stock are payable on the last 
day of each month. 

T. W. Van Middlesworth, Treasurer. 





Public Service Electric and 
Gas Company 


Dividend No. 27 on 7% 
Cumulative Preferred Stock 
Dividend No. 25 on 6% 
Cumulative Preferred Stock 


The Board of Directors of Public 
Service Electric and Gas Company has 
declared the regular quarterly divi- 
dend on the 7% and 6% Preferred 
Stock of that Company. Dividends are 
payable March 31, 1931, to stockholders 
of record at the close of business, 
March 2, 1931. 

T. W. Van Middlesworth, Treasurer. 














Peoples Gas Dividend 


The Peoples Gas Light and 
Coke Company {of Chicago} 





The Directors of The Peoples Gas Light 
and Coke Company have declared a quar- 
terly dividend of two (2) per cent on the 
capital stock of this Company, being at 
the rate of eight (8) per cent per anoum, 
payable out of the surplus earnings of 
the Company to stockholders of record 
at the close of business on the 3rd day of 
April, 1931, said dividend to be payable 
on the 17th day of April, 1931. 


A. L. TOSSELL, Secretary. 











Selected Industries Incorporated 
15 Exchange Place, Jersey City, N. J. 

Selected Industries Incorporated has declared 
a dividend of $2.75 a share on its issued shares 
of unstamped Prior stock for the period begin- 
ning October 1, 1930, and ending March 31, 
1931; a dividend of $1.375 a share on its issued 
shares of stamped Prior stock for the period be- 
ginning January 1, 1931, and ending March 31, 
1931; and a dividend of $1.875 on its issued 
shares of unstamped Convertible stock for the 
period beginning October 1, 1929, and ending 
December 31, 1930. All dividends are par 
on April 1, 1931, to the holders of record at the 
close of business March 20, 1931. 

The transfer books will remain open. Checks 
will be mailed by The Commercial National 
Bank and Trust Company. 

Wu. S. D. Woops, Assistant Secretary. 





MARCH 25, 1931 


31 




















BUSINESS & FINANCIAL SUMMARY 


Principal features of this page elaborated 
rend of Things” 
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A AVERAGE STOCK PRICES 

















1931 1930 
Mar.18 Mar.11 Mar. 4 Mar. 19 
Ee ee 110.50 112.90 114.20 163.38 
Industeinls......... 117.70 115.40 114.90 169.10 
COMIINOG. ... 5 600 ck ss 100.76 100.56 100.56 158.30 

A FEDERAL RESERVE REPORTS, MEMBER Thame — 

1931 1¢ 
.000,000's omitted) Mar.11 Mar.4 Mar. 12 
Deposits—New York City........ $7,081 $7,018 $6,571 
Deposits—Outside New York City. 13,881 13,814 13,529 
Loans on Securities—N.Y.C...... 3,082 3,160 3,065 
Loans on Sec.— Outside N. Y.C.... 4,178 4.113 4,818 
tInvestments—New York City. .... 1,127 1,116 798 
. tinvestments—Outside N. Y.C 2,638 2,620 1,977 
Total loans and discounts......... 15,377 15,441 16,704 
‘Total net demand deposits......... 13,725 13,514 13,152 
Total time deposits............... 7,247 7,289 6,948 
yOther than U.S. Govt. securities. 

A WEEKLY BANK CLEARINGS 1931 1930 
(000,000's omitted).......... Mar. 7 Feb. 28 Mar. 8 
a. 8 See $6,734 $4.812 $7,256 
Outside of New York City......... 3,242 2,537 4,002 

1931 1930 
A MISCELLANEOUS Mar. 18 Mar. 19 
Total brokers’ loans (000,000).... $1,913 $3,841 
Federal reserve ratio (System)..... 84.3% 82.5% 
Federal reserve ratio (N. Y.)....... 87.7% 82.2% 

1931 1930 

Mar. 7 Mar. 8 
TRG BOP PORT s vn n'y ccd escee 723,534 873.716 

1931 1930 

Mar. 14 


1930 
Mar. 19 
$1.04 4% 


A FOREIGN EXCHANGE A COMMODITY PRICES 
1931 1931 
Par Mar. 18 Mar. 1¢ Mar. 18 
$4.86 3g England... . $4.85 "% $4.86 [$Wheat....$0.79 4 
392 France..... 3.91% Ree 0.61 34 
Se See 5.23 34 Faour..... 4.65 
13.90 Belgium*. ..13.93%4 Coffee . 05% 
23.82 Germany...23.81% Sugar . 044 
14.069 Austria.....14.00 [a 22.26 
40.20 Holland... .40.07% Steel...... 30.00 
26.80 Denmark... 26.74 Lead .045 
26.80 Norway....26.74% Copper. 10% 
26.80 ..- Sweden,....26.77 4% Se -04 
49.85. Japan.....:49.31 aes 2740 
42.45 Argentina {.. 34.56 Cotton.... 1095 
1200 Brasiit...... 8.20 | ee -80 
12.17 Ds asks 12.06 Rubber -0782 
1.00 Can. Dollar .99.96 Gasoline... .113 





*Belga. +Paper Peso. 
#Approximate; not yet fixed by law. 


- 








tPaper Milreis. 


§March futures. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 


Week ended Same 
Feb. 28 . week 

EASTERN DISTRICT 1931 1930 
ee ee a ae 44,469 59,317 - 
NS 5 ee ere 26,938 30,833 
Cleve., Cinn., Chicago & St. L...... 21,284 25,920 
Delaware & Hudson...............- 13,908 15,515 
Delaware, Lackawanna & Western... 15,315 18.398 
_. Bean Eye eigee ieaiaie ae 4,215 5,660 
Norfolk & Western. ...6...-ccesveres 20,345 27,430 
New York, New Haven & Hartford... 25,054 30,719 
pe Be ER ere 55,909 67,743 
New York, Chicago & St. Louis..... 19,134 23,852 
0 Se ee 113,490 141,794 
i CERI. «<6.pa ssa 6.0008 00> 9,940 13,278 
i fi oe oe le eee Seek ee Sb as & 35,311 43,450 
Western Maryland................. 7,768 9,689 
SOUTHERN DISTRICT 
Atlantic Coast Line...... S beb en eebie eS 18,473 22,593 
OS rr eet 31,426 42.618 
Louisville & Nashville.............. 24 067 31,208 
EE ee SNe ka ewe view o.oe 13,022 19,359 
Southern Ry. System...........-0.> 36,757 46,014 
NORTHWEST DISTRICT 
Chicago & Great Western........... 5,261 6,648 
Chi., Milw., St. Paul & Pacific...... 27,790 37,361 
Chicago & Northwestern............ 34,784 43,411 
EIR ow bale wk 10,618 14,765 
PE POI 6 ov i's co cones eee s- 11,182 17,107 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe....... 27,130 34,915 
Chicago, Burlington & Quincy....... 25,092 35,293 
Chicago, Rock Island & Pacific... . 20,022 29,812 
Chicago & Eastern Illinois.......... 5,466 6.687 
Denver & Rio Grande Western...... 4,215 5,660 
NE WIENS o.oo pAwe sie} oe 6e oes 19,295 26,748 
Union Pacific....... Les navn ia eo Doe Ne 20,386 25.056 
PE I nts kdsvaees coen'es © 2,214 3,017 
SOUTHWESTERN. DISTRICT : 
Kansas City Southern.............- 3,980 5,362 
Missouri-Kansas-Texas............- 7,302 11,100 
ONE eee 26,182 36,053 
St. Louis-San Francisco............. 12,095 17.805 
St. Louis-Southwestern............. 4,256 6,010 


Oe De ere ee 


(Compiled from American Railwa 
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8,567 12,566 
y Association figures) 


—25.0 
—12.6 
—17.9 
—10.4 
—16.8 
—25.5 
—25.8 
—18.4 
—17.2 
—19.8 
—20.0 
~25.1 
—18.5 
—19.8 


—18.2 
—26.3 
—22.9 
—32.7 
—20. 


—20.9 
—25.6 
—19.9 
—28.1 
—34.6 


—22.9 
—28.9 
—32.8 
—18.3 
—25.5 
—27.9 
—18.6 
—26.6 


—25.8 
—34.2 
—27.4 
—32.1 
—29.2 
—31.8 














TO KEEP YOU 
INFORMED 


Every week we list in this column 
attractive booklets, circulars, periodicals and 
special letters pertaining to investments 
and other timely subjects which we believe 
are of interest and profit to our subscribers. 
Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD 


53 Park Place, New York, N. Y. 





FOREIGN SECURITIES—Investors interested in European bonds 
should write for the Quotation Sheet issued by one of the progressive 
banking institutions of the Middle West specializing in these securi- 
ties. Direct cable connection with all European Stock Exchanges, 


TEN MEDIUM PRICED STOCKS—A brief analysis of ten medium 


priced stocks has been prepared by a member of the New York 
Stock Exchange. 


FOREIGN DOLLAR BONDS—A booklet recently issued by one of 
the largest investment banking houses in the world, contains valuable 
suggestions for bond buyers and presents an imposing record of 
foreign loans in American markets. Copy on request. 


CITIES SERVICE COMMON STOCK AS A PERMANENT IN- 
VEST MENT—A profusely illustrated booklet of 32 pages showing 
the advantages of that particular security is issued by a prominent 
firm of investment bankers. 


PARTIAL PAYMENT PLAN—A descriptive booklet of the plan for 
the purchase of high grade listed securities is issued by’ an old estab- 
lished New York Stock Exchange House, and may be had on request. 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of listed 
securities. i 

$ MY FINANCES $—-A circular descriptive of this popular simplified 
system enabling one to keep an accurate account of investments, 
securities, insurance, real estate, notes, etc., with a minimum of 
effort is offered by the manufacturer. 


TEN MINUTE ATTENTION—A New York Stock Exchange firm 
issues a bulletin which contains a condensed but inclusive summary 
of important events of the previous week affecting the financial and 
commercial world. Busy people will appreciate this efficient way 
of keeping posted with expenditure of little valuable time. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, together with information 


about the Course of Training being adopted by scores of the leading 
investment houses for their men. 


BETTER FORESIGHT—A booklet describing various forms for 
charting business operations, fluctuations of security prices, sales 
volumes, and other data. 


PRODUCTS OF GENERAL FOODS—To read this booklet is to 
know why General Foods, maker of 20 nationally advertised foods, 
and more than 60 others, has achieved its position among the leaders 
in the world’s food business. It tells also how the sales and earnings 
have the stability that comes from a wide diversification of products 
in a fundamental industry. Of particular interest to investors. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 


STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks, issued by one of the leading 
investment services. The current issue will be sent on request. 


FORECASTS OF THE STOCK AND BOND MARKETS FOR 
1931—A Digest of forecasts by well known authorities of the course 
of stock and bond prices and general business conditions has been 
prepared by a member of the New York Stock Exchange. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentals play and the market's technical condition, 
as well as general sound methods for income and profit building, are 
pointed out. 


RECOM MENDATIONS FOR TIMELY INVEST MENT—An attrac- 
tive 16-page booklet describing one municipal and eleven publi 
utility bonds, with yields from 4.34% to 8.20%, offered by one of the 

largest and best known firms of investment bankers; of particular 

interest to investors at this time. 


BELL ‘TELEPHONE SECURITIES—A 66-page booklet containing @ 
brief description of the organization and financial structure of the 
Bell System, with charts and tables showing the stability and growth 
of its business. Various security issues of the Bell System are de- 
scribed clearly, and are accompanied by a balance sheet of 
company. 


THE GUARANTY SURVEY—This survey, published monthly by 
one of the largest trust companies in New York, is a summary 0 
business and financial conditions in the United States and of condi- 
tions abroad. It will be mailed to business executives on request. 


ODD LOTS—A well-known firm, members of the New York Seed 
Exchange, has.published a booklet setting forth the advantages or 
both the small and large investor dealing in Odd Lots. 
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